UCAN DATA REQEUST

UCAN DR-02

SDG&E GRC PHASE 2 – A.07-01-047

Response Dated: 05/30/2007


1. Please provide specific, account-by-account workpapers that divide distribution O&M expenses among substation, other primary distribution, and customer-related costs.  Indicate the specific year’s figures that are being used to make the calculation.  If any individual FERC account is split between demand and customer, provide a quantitative basis for the split.

SDG&E Response 1:


The attached worksheets provide the data requested.  The distribution capacity O&M calculations for Substation and Feeders & Local Distribution marginal costs based on 12 years of data by FERC accounts are provided in worksheet “O&M study DR.xls.” The distribution capacity O&M values in $/kW/yr used the marginal distribution capacity model (“TY 08 GRC Distribution Capacity Workpapers.xls”) come from this spreadsheet.  This spreadsheet also provides the O&M allocation factors between Demand and Customer functions based on an analysis of the distribution series FERC account functions.  The customer related distribution O&M annual value in dollars used in the marginal customer cost model (“TY 08 GRC Customer Workpapers.xls”) is derived in the attached “Elec Cust OM.xls” spreadsheet.  
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Response Prepared By:  Jim Parsons
2. Please provide an explanation as to why the customer accounts factor was used to spread customer-related distribution O&M expenses to customer classes rather than a factor more specifically related to distribution plant or expenses.

SDG&E Response 2:


SDG&E believes the customer-related distribution O&M expenses should be allocated to customer classes based on a customer related allocation factor rather than a distribution plant related allocation factor.  This approach is consistent with marginal cost methodologies implicit in all the settled RDW revenue allocations adopted by the Commission since 1999.  
Response Prepared By:  Jim Parsons
3. Please provide source documentation for the weighting factors on the “cust acct wts” sheet.

SDG&E Response 3:

The precise documentation for these weighting factors can not be located.  These weighting factors were obtained in 1996 by a type of  “Delphi Survey” conducted among  customer accounting experts.  The weighting factors are based expert opinion of those people intimately familiar with the relative amount of time and effort required by customer class/rate schedule for the subject customer account FERC accounts.  The result is subjective intergers relative to residential for the various customer accounting functions.  These weighting factor integers are then are multiplied by the number of customers to calculate the actual weighting factor for each customer accounting function.  SDG&E believes these values are still valid.
Response Prepared By:  Jim Parsons
4. Please provide the amount in dollars per customer of revenues from each tariffed service charge.  Explain why SDG&E has failed to offset marginal customer costs with those revenues given CPUC precedents in previous cases involving other utilities.

SDG&E Response 4:


The dollars per customer of revenue is provided in the Application Exhibit No SDG&E-06, “Prepared Direct Testimony of Susan Claffey…”, Attachment SMC-13 on pages 123 and 124.  These tariffed service charges are identified as “Distribution Basic Service Fee.”   Also included in this table is the corresponding marginal customer cost for comparison.  SDG&E has not offset marginal customer costs by Basic Service Fees in any prior rate setting proceeding and is not aware that this concept is a CPUC precedent.
Response Prepared By:  Jim Parsons
5. Please provide an estimate, consistent with your 2005 actual revenue requirements and 2008 revenue requirements request in the GRC, of the cost of major accounts representatives (defined as representatives that serve large commercial and industrial customers or national brand customers). By FERC account  Explain how, if at all, these major accounts costs were considered in the calculation of your marginal customer costs.

SDG&E Response 5:


SDG&E did not consider the cost of major accounts representatives as a separate, identifiable cost by FERC accounts, in the calculation of customer marginal costs.  Only the costs specific to major FERC accounts (the 900 series) were considered in the calculation.  

SDG&E would have to conduct a special study to isolate these sort of costs from the customer accounting costs, a study SDG&E has not performed.
Response Prepared By:  Jim Parsons
6. Please provide supporting documentation for the transformer, service, and meter costs for each customer class.  Include direct costs, labor costs, and various overhead expenses.

SDG&E Response 6:


The attached spreadsheet was used to support the transformer, service, and meter costs for residential and non-residential costs.  A tab is included for the overhead calculations.  These costs were then used in the customer marginal cost model (“TY 08 GRC Customer Costs.xls”) to derive the customer marginal costs by customer class.
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Response Prepared By:  Jim Parsons
7. Please identify the number of customers per transformer and the length and type of conductor assumed for the service drop for each customer class.  If an average is used, please provide all of the information used to construct the average.

SDG&E Response 7:


The attached spreadsheet provides the requested data by residential and C/I customer classes further disaggregated by customer demand level.  The averaging of demand level costs by customer class was done in the marginal customer cost model (“TY 08 GRC Customer Costs.xls”) using the number of customers in each class disaggregated by demand level as weighting factors.
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Response Prepared By:  Jim Parsons
8. Please provide information on the residential class DR (not master-metered) customer costs divided into apartments and single-family residences.

SDG&E Response 8:


SDG&E does not have this information disaggregated in the marginal cost studies.  No differentiation is made between single family and multifamily dwellings where each customer has a single meter and is billed on Schedule DR.  The marginal cost studies are used for rate design purposes, and as such, the cost studies do not breakdown Schedules into building types.
Response Prepared By:  Jim Parsons
9. Please provide workpapers that calculate the real economic carrying charge rates used by SDG&E.

SDG&E Response 9:


The requested workpaper is attached.  This workpaper shows the assumptions and various components that comprise the Real Economic Carrying Charge (RECC) rates used for distribution and transmission FERC accounts.
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Response Prepared By:  Jim Parsons
10. Please provide workpapers supporting the general plant and working capital loading factors.

SDG&E Response 10:


The attached workpaper provides the derivation of the general plant and working capital loading factors.
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Response Prepared By:  Jim Parsons
11. What is the source of the each of the escalation factors on the “input” sheet of the customer workpapers.  From what year to what year are costs escalated.

SDG&E Response 11:


The attached workpaper provides the source of the requested escalation factors.  The factors reflect escalation from year 2005 to year 2008.


[image: image7.wmf]GRC_Escalators_05

4ElecPh2.xls ...


Response Prepared By:  Jim Parsons
12. Please provide a working copy (including all worksheets) of the following Excel files that were referenced but not included in SDG&E’s customer workpapers.;

Elec Cust OM.xls

ElectricCustomers-2000-2008-ForLM.xls

GRC_Escalators_054ElecPh2.xls

Load Research_BFD_Tables 2005.xls

LOADFACTR 091206.xls

TSM Inputs_Final.xls 

SDG&E Response 12:


The requested supporting Excel files (including all worksheets) to the marginal customer cost model are attached below:
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Response Prepared By:  Jim Parsons
13. Please provide a working copy (including all worksheets) of the following Excel files that were referenced but not included in SDG&E’s distribution capacity workpapers.;

CPS List 2006.xls

FERC exportdata-distribution plant.xls

GRCesc054ElecPh2.xls

O&M study Workpapers.xls

ORA Regression.xls

SDG&E Response 13:


The requested supporting Excel files (including all worksheets) to the marginal distribution capacity model are attached below:
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Response Prepared By:  Jim Parsons
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