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CHAPTER 13

PREPARED DIRECT TESTIMONY OF SHARMM-CHAUVDHURYMICHAFEL FOSTER

(RATE DESIGN)
L PURPOSE

The purpose of my testimony 1s to present the illustrative 2024 natural gas transportation
rates of Southern Califorma Gas Company (SoCalGas) and San Diego Gas & Electric Company
(SDG&E) (collectively, Applicants). These proposed rates reflect revisions to present rates
based on Applicants’ cost allocation proposals in this proceeding to allocate each utility’s
authorized base margin' across customer classes, as well as the demand forecast proposals in this
proceeding to determune rates. Applicants’ various cost allocation proposals, based on updated
cost studies, are described by witnesses Manuel Rincon and Jimmy Yen (Chapter 1), Frank Seres
(Chapter 8a), and Marjorie Schomdt-Pines (Chapters 9b and 10b);-and Miechael Foster {Chapter
+03—Applicants” demand forecast proposals are consolidated by witness We1 Bin Guo (Chapter
5ba). My testimony also incorporates the recommendations provided by witness M-Jenathan
PeressMathaniel Taylor (Chapter 14a). Finally, to be consistent with the CPUC-adopted four-
year general rate cycle (GRC), starting with this cost allocation proceeding, Applicants propose a
four-year cost allocation proceeding (CAP) cycle.

A Overview of Rate Design

Applicants’ rate design models start with the proposed allocated base margin, and then

incorporate the integration of the local transmission system costs for the two utilities * along with

! Base margin is authorized by the California Public Utilities Commussion (Commuission) in the
General Rate Case (GRC) or equivalent cost of service proceedings.

2 This integration reflects the splitting of total local transmission costs between the utilities by their
respective percentage share of cold-year peak month throughput.
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the unbundling of the Backbone Transportation Service (BTS) costs.’ Additionally, Applicants’
rate design models recover in rates all relevant Commussion-authorized non-base margin costs
during the cost allocation time horizon. These non-base margin costs include, but are not limted
to, unaccounted-for gas (UAF)* company-use fuel, regulatory account balances (over-or-under
collections), and any additional revenue requirements authorized by the Commission in
proceedings outside the GRC.
B. Non-Margin Cost Allocation and Rate Design Proposals
Except as noted below, the methods employed to develop and allocate non-margin costs
are consistent with those adopted in the 2020 Trienmal Cost Allocation Proceeding (TCAP)
decision, (D.) 20-02-045.
My testimony mncorporates the following rate design and non-margin cost allocation
proposals 1n this proceedng:
(1) Retain SoCalGas’s current $5 per month residential non-CARE fixed
customer charge in 2024, and then phase-in increases i customer charge
(and commensurate decreases in volumetric rates) from $5 to $10 in 2025,
$10 to $15 1n 2026, $15 to $20 1n 2027 (the corresponding proposed
residential CARE fixed customer charges are $4, $5, $7.50 and $10 in

2024, 2025, 2026 and 2027 respectively)’;

3 BTS costs represent the costs of SoCalGas’s and SDG&E s backbone transmission service from the
Southem Califormia border receipt points to SoCalGas’s Citygate.

*  As described by witness Wei Bin Guo (Chapter 5), UAF gas is the difference between total receipts
into SoCalGas’s and SDG&E s respective service territories and total deliveries within SoCalGas’s
and SDG&E’s respective service territories over a specified penod.

Fixed customer charges are often discussed 1n this testimony as a monthly charge for convenience; in
practice, fixed customer charges are billed as a per-meter per-day charge, which 1s denived from the
monthly proxy. For example, a $5 per month fixed customer charge is billed as $0.16438 per-meter
per-day ($5 per month * 12 months / 365 days).
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Retain SDG&E’s current residential non-CARE nunimum bill of $4 per
customer per month in 2024 through 2027 (the corresponding residential
CARE minimum bill would be $3.20 per month);

Update SoCalGas’s and SDG&E’s respective residential submeter credits;
Update SoCalGas’s and SDG&E’s Natural Gas Vehicle (NGV) station
compression costs;

Update SoCalGas’s and SDG&E’s Self Generation Incentive Program
(SGIP) cost allocation across customer classes; and

Propose a method to allocate SoCalGas’s Storage Load Balancing Plus
Function costs, described by witness Frank Seres (Chapter 8), across
customer classes.

Propose a four-year CAP cycle.

C. IMustrative 2024 Rates

The allocated non-margin costs are added to the allocated base margin costs to derive the

allocated transportation revenue requirement by customer class. The allocated transportation

revenue requirements by customer class become the starting point for the development of rates

for each customer class.

To be consistent with the CPUC-adopted four-year general rate cycle, starting with this

cost allocation proceeding, Applicants propose a four-year CAP cycle. As such, Applicants have

used four-year average gas demand forecasts (2024 through 2027) for allocating costs across

customer classes, as described 1n the testimonies of Marjorie Schomdt-Pines for SoCalGas and

SDG&E (Chapters 9b_and- 10b)—end Michael Foster for SDGEE {(Chapter 104 Likewise, for
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calculating rates proposed m this CAP, Applicants have used four-year average gas demand
forecasts.

Table 1 and Table 2 below show, respectively, SoCalGas’s and SDG&E’s present class-
average transportation rates (as of March 1, 2022), illustrative 2023 rates, and the 2024
illustrative rates proposed in this proceeding ® The rate changes between the present 2022 and
2024 proposed rates can best be explamed as the sum of rate changes between the present and
2023 rates and rate changes between the 2023 and proposed 2024 rates.

Present 2022 rates reflect the cost allocation results and gas demand forecasts adopted in
Applicants’ 2020 TCAP decision. The 2023 rates represent the Commission-ordered’ updates to
the 2020 TCARP cost allocation studies reflecting more recent historical costs since the 2020
TCAP® Applicants will implement the resulting updated rates on January 1, 2023. Proposed
2024 rates reflect a new set of updated cost studies and gas demand forecasts proposed in this
CAP. Except for the updated cost studies, the 2023 rates are based on the same demand
forecasts, base margins and regulatory account balances as in present rates. As discussed by
witnesses Rose-Marie Payan (Chapter 3), Jeff Huang (Chapter 4) and We1 Bin Guo (Chapter 5b),

the Applicants’ gas demand forecast 1s generally declimng for customer classes relative to the

§ 2023 and 2024 rates are illustrative because, as of now, Applicants do not know their respective
approved revenue requirements to be recovered in rates for these years. While Applicants know the
2023 base margins to be recovered 1n rates, they do not know the regulatory account balances at the
end of 2022 to be amortized in 2023 rates. For 2024, Applicants do not know either the base margins
or the regulatory account balances at the end of 2023 to be amortized 1n 2024 rates. Consistent with
past practices, to 1solate the impacts of demand forecast and cost allocation proposals, Applicants
have held the respective base margins and regulatory account balances at the present 2022 levels. In
this testitmony, when I refer to 2023, 2024 and beyond rates, I mean illustrative rates.

7 SeeD.21-07-019, Decision Addressing San Diego Gas & Electric Company and Southern California
Gas Company Petition for Modification of Decision 20-02-045 at 16 (Ordenng Paragraph (OP) 1).

% See SoCalGas Advice Letter No. 5907 for 1ts updated cost allocation, available at
s:/ftaniff socalpas com/regulatory/tariffs/tm?/pdf/5907 pdf. See SDG&E Advice Letter No. 3042-
G for 1ts updated cost allocation, available at https-//tanff sdge com/tm?/pdf/3042-G pdf.
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forecasts adopted 1n the 2020 TCAP. Applicants’ 2024 proposed rates are derived using the

present base margins and present regulatory account balances. Witness S. Nasim Ahmed

(Chapter 6a) and witness Jason Kupfersnud (Chapter 7) discuss, respectively, the current

regulatory account balances in their testtmony.

Table 1 below shows SoCalGas’s present class-average transportation rates (as of March

1, 2022), illustrative 2023 rates, and the 2024 illustrative rates proposed in this CAP.

Table 1 — SoCalGas Natural Gas Transportation Rates (2022-2024)°

Present Rafss Proposad Rates Propossd Rates
Mar-1-22 Proposed Mar-1-22 Jan-1-23 Proposed Jan-1-23 Jan-1-24 Proposed an-1-24
Volumes FRate Resenues Volumes Fate Resenues Volumes Fate Reverues
Mith S/thesm S000s Mth S'thesm 000 Kith Sthemm 00T
1 OORE
2 Resldential 2,346,353 $1.050d5 32,558,598 | 2,346,353 2 §1.02748  F2.410,835 | 2,185,983  §1.08409 52,365,804
3 Commerial & Indusiral 592 706 $0.63123 F626,673 oo2, TE F0.60845 $604,009 860,320 F0.65592 $506,473
4 NGV - Post Sempra-ivide 178,768 $0.35409 $53,300 178,769 $0.3425873 62,51 167,063 F0.44945 375,098
F S Gas AIC 416 S22 1z 416 027037 313 140 F0.43091 551
-] Gas Engine 22,302 $0.25543 85,787 22,302 $0.255850 5,787 15,830 F0.26166 35,188
T Total Core 3,540,545 091520 33254471 | 3,540,545 2 067084 33.083,265 | 3,253,356 053353 53,056,624
-]
] RONCORE COMMERCIAL & INDUSTRIAL
10 Distribution Leve! Sendce 918,735 0.16162 FET. 045 519,735 013031 F165,835 854,285 $0.20068 1747
1 TrRnsmission Level Sendce 626,080 $0.03353 520,954 626,080 F0.03579 324,911 750,650 F0.0531 330,543
12 Total Moncore CE| 1,545,614 0. 12164 $186,038 1,545,814 §012340 $190,746 1,544,955 30013338 219,414
13
T NONCORE PLECTRIC CENENATION
F 15 Déstribution Post Sempa Wide 331,442 $0.15551 551,675 331,442 F0.15657 52,026 335,250 018255 361,206
16 Trnsmission Level Sendce 2,246,336 $0.03273 $73,532 2,245,336  §0.0368599 367,567 1,500,955 0005233 354,253
17 Taotal Electric Genaration 2,577,778 004857 125,206 2,577,776 $0.05416 313613 | 21365240  F0.072T7 $155,450
18 o 28%
19 TOTAL RETAIL NONCORE 4,123,553 $0.07596 313,245 4,123,553 S0.08011 3330,358 3,781,214 F0.05914 $374,673
20
F 21 Tiotal Wholesale Incl SDGEE 1,477,881 $0.02916 343,099 1,477,881 $0.03565 $32,667 1,244,496 FO.04736 553,540
22
23 TOTAL NOMCORE 5,601.473 $0.06352 356,344 5,601,473 50.06833 3353,047 5,025,711 H0.08632 433,814
24
25 Unbundied Storage 1 1 30
26 System Total jw'o BTS) 9,142,019 $0.358497 3,610,815 | 9,142,019 S0.37H6 33466311 | 8279067 042160 2 53,450433
v EBackbone Transporiation Senlce BT 2,532 $0.36738 340,120 2,532 $0.53705 3455, 301 2,532 049936 B461,557
28 SYSTEM TOTAL wiBTS 3,142,013 $0.43117  $3.950,935 | 9.142.013 $0.43346  $3.962.703 | 8,273,067  $0.47735  $3,951.935
29
30 EOR Rewenues 208,341 B0.0%427 519,656 208,941 50.09675 520,215 154,067 11226 17,295
H Total WEDOR Mih ﬁﬂ %Egﬁﬂ 5433 133

Transportation rates are for Natural Gas Transportation Service from the Citygate to customer meters.

All rates include Franchise Fees & Uncollectible charges. The average Transmission Level Service
(TLS) rate 1s shown here. The unbundled Backbone Transportation Service (BTS) rate 1s for service
from Califormia border receipt points to Citygate.

_5_




2022 to 2023 Changes 2023 to 2024 Changes 2022 fo 2024 Changes
Rate Rate Rate
Revenues Rates change Revenues Rales change REVENUES Rates change
F000's S/thesm % 0005 Sthesm % S000s Sthemm %

1 OORE
2 Feesldantial ($147.763) (SODGZDE)  -5.8% ($41,031)  50.05651 55% [§168,794) (S0ODE3T)  -06%
3 Commearial & Indusinial [(§22665) (S0.O2283)  -3.6% 52,454 50.08048 13.2% §20,201)  S0.0S7ES 9.1%
4 NGV - Post Sempra-ivide 77 (S0.00436) -1.2% 2,577 0095973 2B.5% 1,797 F0.02537 26.9%
S
S Gas AIC 1 $0.00015 0.1% (322) 016054 4% [#52) 3016088 58.5%
6 Gas Engine 51 $0.00002 [ills ;3 (5509)  S0.DOZS DLE% [B506)  S0.0021E 0.8%
T Total Core (§171,206) (SOUMEIE)  -5.3% (§26,641)  50.D5858 7.0% (5107 B47) 5002033 2%
-]
] RONCORE COMMERCIAL & INDUSTRIAL
10 Distribution Leve! Sendce {51,210) ($0.00132) 4.7% #13,636 002033 11.3% 12426 F0.01906 10.5%
1 Trnsmission Level Sendce 2,917 50.00625 18.7% 15,032 001342 33 T% 316,549 F0.01968 58.7%
12 Total Moncore CE| 2,708 $0.00475 1.4% 528,667 $0.00929 1% 331,375 001174 9.7%
43
14 HONCORS CLECTRIC CENERATION
15 Déstribution Post Sempa Wide 3352 $0.00105 0.7% 35,180 002553 16.3% 34,532 $0.02564 17.1%
16 TrRnsmission Level Sendce 514,055 $0.00625 18.1% 36,666 001334 4 2% 320,722 F0.01960 59.9%
17 Total Electric Genaration 514,407 $0.00559 11.5% 15,546 F0.01861 4% 330,253 F0.02420 49.8%
18
19 TOTAL RETAIL NONCORE 17,114 S0.00415 5.9% 4,514 $0.01903 23T 361,628 02318 305%
20
21 Tiotal Wholesale Incl SDGEE 9,589 5000625 22.7% 6,253 S0.01171 32.6% 315,542 01820 G2.4%
22
23 TOTAL NOMCORE 526,703 S0.00477 7.9% 50,767 S0.01734 26.2% 77470 00221 I5T%
24
25 Unbundied Storage
26 System Total (wio BTS) (5144,503) (S0OSE1)  -40% 524,125  SO.04344 112% | [5120377) S0.02663 ET%
v Eackbone Transporation Sandce BT 3156,2M 0. 16507 45.9% [334,834)  (90.0376%) 7. 121,437 13138 35.7%
28 SYSTEM TOTAL wiBTS $11,768 $0.00123 03% [F10.708)  $0.04359 W.1% $1,060 $0U04517 10.5%
29
30 EOR Rewenues |19 S0.00248 2.6% (52,915) 0.01551 16.0% ($2.401) 0798 19.1%

b



TBLE 1

Matural Gas Transportation Rates

January, 2024 Rates

CARATE
TCAP 1172024
Prasant Rates Proposed Rates Proposed Rates
Mar.1-22 Propased War.1.22 Jam-1-23 Propasad Jan-1-23 Jan1.24 Proposed Jare1-24
Volumes Rabe Reverues Volumes Rabe Rewerues Volumes Rate: Revenues
Kih SWherm S000rs Mih SWhemm S000rs: Kk Bhherm 000rs:

1 CORE
2 Residerbal 2385363 S10908F  S256A550 | 2345353 S10074R  S2410835 | 2185883  £108535 52,372 561
3 Commerncial & Indusanial 2, 706 S0E3128 8528 673 2, 706 F0.60B45 504,008 BAO,320 S0 6ERSE S507, M8
4 NGV - Post Sempra-Wide 178,768 035408 £53,300 178,768 5034973 52 51 LTREE] 043102 72,6
] Gas MG 416 S0.2T022 112 418 F0.27037 113 140 80 50262 /|
& Gas Engine 2 308 §0 25940 55 787 2302 $0. 25850 £5 747 19,630 S0 26164 56188
T Tolal Core 3,540, 545 5091920 3 254 471 3,540, 545 H0.67084 $3083265 | 3253358 20 93061 &3 056 8RS
8
a8 HNONCORE COMMERCIA & MOLUSTRIAL
10 Distnbuton Level Serdce 919,735 5018162 S167 045 919,735 50 18031 £165 835 BE4, 585 £0.20081 5179577
L Transrmission Level Serdce 628, 080 H0.00%353 520,884 626, 080 F0.03878 24 811 750, E30 2005321 230 845
12 Total Honcore CAI 1546 814 S0.12164 S180.038 1546 614 5017340 190,746 | 1644966 8013445 5219553
13
14 NONCORE ELECTRIC GENERATION
15 Disinbution Post Sempra Wide 3 442 B0.15501 51 875 a4z S0.15587 852 026 335,280 8018265 21,238
16 Transmissian Level Servce 2285335 5005273 §73532 2246335 500088 S47 587 1A00SES  S006234 S84 260
i Total Elecing Genaraion 2571 718 50.04857 5125206 2571 118 5005416 5138 613 2136240 5007279 5145 497
18 0 208%
] TOTAL RETAIL HONCORE 4,123 683 S0.07508 £313,M45 4,123 68% S0.08011 &x30,358 3,781 214 &0 08818 &375,020
o
21 Total Wholesale Incl SDEEE 1,477 BEA S0.02918 43,088 1,477 BE1 5003585 852 8E7 1,244 498 80 04736 S50 844
2
<] TOTAL NONCORE 5601473 50063452 S366.344 | 6601473 5006230 SHIMT | 502571 50 00635 S433 864
4
Fal Unbundiad Ssorage 50 50 50
o] System Total (wio BTS) 8,142,098 S0.35407 X105 | 8142049 F0.37918 23458311 | 8270087 80 42165 &35, 400 B4
n Backoane Transportation Sanice BTS 2532 $0.36Ta8 5340120 2532 $0.53705 S496 30 2 552 S0.40036 5461 557
bl SYSTEM TOTAL wBTS 9,142,019 $0.43297 $1.950,938 | 9142018 $0.41345 $1.962,700 | 8279067 S0.4TT40 $31,982 406
bt ]
a0 EQR R 208 841 0 09427 519,690 208 841 §0. 09575 20,15 £011233 §17, 306
k1] Tolal Th WEOR 5 %50, 860 8 %50 BE0




2022 1o 2023 Changes 2023 to 2024 Changes 2022 1o 2024 Changes
Rane Rate Rane
Revenues Rates change Revenues Rates change Rewerues Rates changs
2000's Shern % S000's Snkerm % S000rs SWhemm %

L CORE
2 Residential (5147 763)  (50.06258) 5 8% ($38274)  SO05787 5% (5196,047)  ($0.00511) -0.5%
3 Commercial & Induwsirial {322 BA5) [&0.02783) 6% 33041 008113 13.5% (519,624} S0.0:5530 22%
4 NGY - Post Sempra-Wide (5779) (50.00436) -12% £4 484 00m 1% TS $0.07&a3 N T%
5
5 Gas A/C 50 5000015 01% {542) £02323%5 BS 9% (542 $0 23240 B (%
B Gag Engine 51 000002 Q0% {B509) 2000214 DE% [3506) F0.00218 0E%
7 Tatal Care (SAT1.206) (50 04636) -5 3% (§26.300)0 S0 06877 75% (5197 6865) 5000041 2%
B
] IES TR
1] Distribution Lewel Senvice 31.210) (0.00132) O T% LR 2002050 11.4% $12,532 S0.01918 106%
1" Transmission Level Serdce s 5000626 18 7% §15.034 5001342 B 518,951 $0.01958 8 T%
12 Total Mancore Cal 82 108 000175 1.4% 328,778 2001006 B1% £31 484 F0.01181 AT%
13
14 T HERATI
16 Distribution Past Sempra Wide &352 S0.00108 07% 221 8002568 16 4% 20,583 S0.026T4 171%
16 Tr n Lavel Serdce §14 055 S0.00626 19 1% $6.6T3 S001335 MH% 520,728 $0.01950 599%
17 Talal Elecine Gensration 214,407 000559 11.5% 15 884 2001863 34 4% &30,281 S0.02422 49 9%
18
i TOTAL RETAIL HOMCORE 217114 50,0015 5 5% B4 560 2001807 23 8% 851775 50.0@%22 0 %
20
21 Tatal Whaolesale Incl SDGAE £0 580 B0.00649 72 % 28 257 00117 32 0% 815 846 0,020 B2 4%
22
23 TOTAL HONCORE 825,702 B0.00477 75% 250917 001787 26 ¥ &77 820 8002273 35 %
24
i3 Urbundied Storage
26 Syshem Total (wio BTS) (S144.503)  (30.00581) -4 %% 524537 04248 1. 2% (5119966}  S0.02658 BE%
27 Backbone Transporiation Senvice BTS 8165211 5018807 45 9% (£24 834) (S0.03TES) -T.0% £121,427 5013138 35 %
28 SYSTEM TOTAL wiBTS §11.768 W.D‘Hz 0.3% ll'lD.Z_iil'I 50.04354 101% 51,471 'IU.ME 10L.5%
29
o EQR Rewenues 518 000248 2 6% [ ] 3001558 16 1% 52, 390) 50.01306 19.2%
L Tatal Throughput wiECIR Mthir

Table 1 (bottom section) shows that, relative to the present 2022 rates, SoCalGas’s core

customers’ rates will generally decrease!® and noncore customers’ rates will generally increase in
2023 ! With higher updated transmission and storage costs but the same revenue requirement to
be recovered in rates, the 2023 rates reflect lower revenue recovered from customer-related and
distribution functions. Relative to noncore customers, SoCalGas’ core customers pay a
significantly higher share of customer-related and distribution costs but a lower share of

transmission and storage costs. For core customers, the effects of lower customer-related and

10 Except for Gas AC and Gas Engine customers.

1 Except for noncore commercial and industrial customers with distribution level service.

_8_
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distribution costs more than offset the effects of hugher transmission and storage costs. Hence,
the decrease in SoCalGas’s 2023 core rates. For noncore customers, the increase in transmission
and storage costs more than offset the decrease in customer-related and distribution costs.
Therefore, noncore rates increase m 2023.

Table 1 also shows that, relative to 2023 rates, the proposed 2024 rates are higher for all
customer classes, except for BTS tanff. These rate increases are primarnily due to the lower gas
demand forecasts for customer classes in this CAP relative to the last TCAP. Proposed local
transmission and storage embedded costs are higher in 2024 compared to 2023. These higher
embedded costs in 2024 partially mitigate core rate increases and add to noncore rate increases in
2024.

The 2024 rate changes from the present 2022 rates reflect the combined rate changes
from 2022 to 2023 and from 2023 to 2024. Table 1 shows that the proposals in this proceeding
result mn rate increases (relative to 2022 rates) for all of SoCalGas’s customer classes except
residential class. For SoCalGas’s residential class, the rate reduction in 2023 (relative to 2022)
more than offsets the rate increase in 2024 (relative to 2023). For SoCalGas’s other core
customer classes, the rate reduction in 2023 1s more than offset by the rate mncrease in 2024. For
noncore customers, rate increases between 2022 and 2024 1s the result of rates increases both in
2023 (relative to 2022) and in 2024 (relative to 2023).

Table 2 below shows SDG&E’s present class-average transportation rates (as of March 1,

2022), 1llustrative 2023 rates, and the 2024 illustrative rates proposed in this CAP.



Table 2 — SDG&E Natural Gas Transportation Rates (2022-2024)"

Present Rates Expected Rates At Proposed Rates
Mar-1.22 Bawrage Mar-1.22 Jan-1:23 Boarags Jan-1:23 Jan-1-24 Poarags Jan-1-24
Volumes Rate Revenues | Vilumes Rate Revenues | Volumes Rate Revanues
mtherms S S000s miherms SAherm S000°s mithesms Shemm S000°s
1 CORE
2 Reesidgntial 32 F147125 B460 846 3123 §1.44510 B452 B55 270604 §1.m0em 5460 652
3 Commercial & Industnal 194,777 S0.6106T 5118,544 194,777 50061050 §118.950 178.913 S0G42TE 5114998
4 MG Fost Sempra-Wide bl b 5035496 58 565 129 50.35058 58,459 3178 50.40362 59,355
]
[ Total CORE £32,140 5110564 $55B, 355 532,140 $1.09013 S50, 104 472 696 $1.23759 £585.005
T
9 Destnbulion Level Senace 29,378 5016284 54,783 29,376 5017509 55,143 35,337 5020335 57,186
10 Transmi Level Sarvice 17 568 5003423 SE01 17,550 50 04049 5711 13,965 £0 05651 ETHD
1" Tokal Moncore CAI A6.045 5011471 55085 46545 50.12472 55,855 49,302 5016176 57.575
12
13 MNONCORE ELECTRIC GENERATION
14 Distribution Lavel post SW B& BET 5017756 512228 B3 BT 5017808 512.264 T1 556 50 20878 514,960
15 Trangmi Level Serdca 451,363 S0.025950 £13.785 461.363 5003616 516681 225 945 50044975 511841
16 Total Electric Generation 530.230 50.04508 526.023 530,230 50.05459 520,945 2497 600 50.08804 526 201
ir
18 TOTAL NONCORE 577,175 5005442 £31.408 577175 5006029 534,800 E902 50.09852 534176
19
20 SYSTEM TOTAL 1,109,315 $0.55869 619,763 1,109,315 $0.55431 §614,904 19,508 §0. 75547 $619, 181
2022 1o 2023 Changes 2023 1o 2024 Changes 2022 1o 2024 Changes
Rate Rate Rate
Reverues Rales chamge Reverues Rales change Reverues Rales chamge
S000s Sfhem % S000s Sfhem % S000s Sfhem %
1 CORE
2 Regidential (58,191)  (S0.02615) -1.5% 57,957 50.25721 178% (5195) 5023106 15. 7%
3 Commercial & Indusinsl 346 S0.00024 0.0% 133,592) 3003186 6 2% 33,546) 3003209 6.3%
4 MGV Post Sempra-Vide (5106} (50.004.38) -1.2% 5895 5005304 15.1% LT ‘50 04556 1371%
§
L Total CORE (58.251) _ (50.01551) -1.4% £4.901 50 14746 131.5% (53.350) 5§0.13195 11.9%
T
B
i Distributicn Leval Serdce 5360 F0.01225 T5% 52,042 5002826 16.1% §2402 50004051 24.9%
0 Transmission Level Senice 5110 5000626 18.0% 578 $0.01602 39.6% S S0.02E28 65.1%
" Tatal Honcore CAI 54T 50001001 B.1% 52,120 5003704 29.T% 52.550 50.04705 41.0%
12
13 NONCORE ELECTRIC GENERATION
it Distributicn Level Serace
15 Tramsmission Level Senice 52 087 5000626 20.9% (S5.441)  50.01359 T 6% (52.554)  S0.01585 6 4%
16 Talal Electne Genaration 52 922 5000551 11.2% 1&?44] 50.03345 61.3% 318 50.03596 T9.4%
i
18 TOTAL NONCORE 53.3% 50.00588 10.8% (5624) 5003822 61 4% §2.768 S0 04410 B1.0%
19
0 SYSTEM TOTAL [$4,850)  ($0.00438) 0.8% §4,277 $0_20116 36.3% (§582)  $0.19678 35.7%

12

Transportation rates are for Natural Gas Transportation Service from the Citygate to customer meters.
All rates include Franchise Fees & Uncollectible charges. The average Transmission Level Service
(TLS) rate 1s shown here.
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JABLE 1
Hatural Gas Transportation Rate Revenuss

£an Diego Gas & Bleciric
January, 2024 Rates
oz
TCAS 112024
Present Rates Expacied Ratas At PFroposad Rates
Mar-1-22 Avaracs Mar-1-22 Jan-1-23 Ayarage Jan-1-22 Jan-1-24 Avanacs Jan-1-24
Wolumas Rata Ravanuss Volumas Rata Ravanias Walmmnes Rata Rewsriias
mibeme  SMem 000 | mmems  Siheem 5000 tharme e 000
t |eere
2 Residential 1324 BIATI2E  SIS0B4E | 31034 5144510  S452655 | 270604 170000 $450.848
1 Commercial & industrial 184777 SOET0ST  S118544 | 18477 SDSI0S0 SS90 | 17ama meaTo $14810
a MEV Fost Sempra-Wide 24128 S0.08495  S8.8E8 24129 fo3sOE %8449 mATs 038808 se.928
5
& Tolal CORE 532,040 5010564 SSBAISS | 532140 S1.00013 560104 | 4T2606 $1.23670 $584.503
T
B |[HONSGRE COMMERSIAL & INCUSTRIAL
g Ditribution Level Service 0376 soAE2M4 S4TE3 18376 EO.ATEDS 35,143 5337 020022 7101
10 Trar  Leval Service 17865 sho3an $601 1T858 E0.04049 £ 13868 008681 trag
1 Total Monoore TEI 45,545 $0.11471 55,388 4E. 245 £0.12472 58.B55 43,302 015166 £7.970
12
13 HOHNCORE ELECTRIC GENERATION
" Distribution Lewsl post SW GHEET  SOATTSE 512338 | GBEST  SDATEDE  S12.354 71556 5070888 514,958
15 Trarsmissicn Lavel Sanice 451363 SO0ZES0  S137%5 | 461363 SO03G16  SIGEH1 | 335945 004575 511241
16 Tetal Eleeirie Gensratian 530230  SO.04908  S26.023 | 5I0230 5005459 SIBG45 | 297600 $0.08807 $26.208
17
18 |TOTAL NONCORE STTATS 5005442 SIIA08 | 5TTATS  SO.06029 53400 | 46902 $0.09853 $34.179
19
0 |SYSTEM TOTAL 1,108,315 $0.55B60 610,763 | 1,900,315  SO.55431  $614.904 | 19,508 $0.75496 $618.762
2037 to 2023 Changes 2022 o 2024 Changes 027 to 2024 Changes
Fats Fate Rate
Reweruas Rabes {hﬂl‘lﬂﬂ Reuwsruias Rabes ﬂ'ﬂhﬂ& Rayanues Ranes tl‘lﬂ'ﬂﬂ
0008 e % 000 Shemm % 0007 Shenm %
1 |coRe
2 Sasidantial [58191)  (SO0DS1E)  -1.8% 58133 5025734 17.8% 1 5023178 155%
3 Commancial & Industrial 346 $0.00024 00% (541800 5003080 50% {54.135) $0.03104 5.1%
4 MGV Post Sempra-hide (5106)  (S0.0043B)  -1.2% 46T $0.03451 8% 5361 $0.03013 B.5%
5
€ Total CORE [S8.261)  (SO.O15B1)  -1.4% $4470  50.14887 13.4% (51772 $0.13108 11.5%
1
8 HWONCORE COMMERCIAL & INDUSTRIAL
3 Distributicn Level Service 5360 $0.09225 5% SI038  S0.0I813 16.1% 52,358 $0.04038 24.5%
10 Tramsmissicn Lavel Serite 3110 $0.006:26 18.3% %78 $0.01602 6% 5188 $0.02228 B5.1%
11 Total Mancare CAl 470 £0.01001 aT% $2116  50.03885 mE% 52,585 $0.04608 an5%
12
12 |NONCORE ELECTRIC GENERATION
14 Distribution Laval Sardce
15 Trar 1 Laval Sendca S8BT S0.00625 20.5% [55440) 5001350 5% (52.553) 50.01388 EE 4%
16 Tetal Elaciric Gansration | szszz  sooosst 11.2% {32736) 5003343 61.3% 5186 50.0385% T94%
17
18 |TOTAL NONCORE $3.302  S0.00588 10.8% (8621)  50.03823 63.4% §2.772 5004411 B1.1%
19 |
20 |SYSTEM TOTAL | [s4858)  (S0.00438) -0.8% $3850  $0.20085 W {51,000) $0.19627 95.1%

Table 2 (bottom section) above shows that, relative to the present 2022 rates, SDG&E’s

core customers’ rates will generally decrease,'* and noncore customers’ rates will increase in

2023. With higher updated transmission costs but the same revenue requirement to recover in

13

Except for core commercial and industnal customers.
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rates, the 2023 rates reflect lower revenue recovered from customer-related and distribution
functions. Relative to noncore customers, SDG&E's core customers pay a significantly higher
share of customer-related and distribution costs but a lower share of transnussion costs. For core
customers, the effects of lower customer-related and distribution costs more than offset the
effects of higher transmuission costs. Hence, the decrease in 2023 SDG&E residential and

rates. For noncore customers, the increase in transmission costs more than offset the
decrease 1 customer-related and distribution costs. Therefore, noncore rates increase m 2023,

Table 2 also shows that, relative to 2023 rates, SDG&E’s proposed 2024 rates are higher
for all customer classes. These rate increases are primarily due the lower gas demand forecasts
for customer classes in this CAP relative to the last TCAP.

SDG&E’s 2024 rate changes from the present 2022 rates reflect the combined rate
changes from 2022 to 2023 and from 2023 to 2024. Table 2 shows that the proposals m this
proceeding result in rate increases (relative to 2022 rates) for all of SDG&E’s customer classes.
For SDG&E’s residential and NGV customer classes, the rate reduction in 2023 1s more than
offset by the rate increase in 2024. For noncore customers, rate increases between 2022 and
2024 reflect rates mereases both in 2023 (relative to 2022) and 2024 (relative to 2023).

Appendix A and B contain, respectively, complete set of rate tables (showing current and
2024 rates) for SoCalGas and SDG&E incorporating all the proposals in this CAP corresponding
to Tables 1 and 2.

As explamed i Frank Seres’ testimony (Chapter 8a), Applicants are proposing in this
proceeding to escalate transmussion and storage costs to account for attrition year base margin
increases in those years. These attrition years are 2025, 2026 and 2027. Table 3 and Table 4

show the resulting 2025, 2026 and 2027 1llustrative class-average transportation rates for

_12-



SoCalGas and SDG&E, respectively. These 2025-2027 proposed class-average rates are denived

using the present base margins and present regulatory account balances.

Table 3 — SoCalGas Natural Gas Transportation Rates (2025-2027)

Frase-t Hates [ — Propumd ates
TCAP UAOIDS  Pyoprm Jur 125 TCAP IHVMEE  Propeasd Jan-1:38 TCAP IHAMET  Propossd  Jenid7
Vaksrm fa o am, aum Fiatn Fvereom - Fate P
[ Lareim Fr W LI 0 [ Lrmin 0
D E F o E F ] E F
1 oy
2 ket 2,165 08 1.5 2,967, 34 2,186, (55 07T 2,30, 143 2, %85, (o5 FLOTSET 25600
5 Commardal & i 80,520 &0 feEE 808, T2 580,20 0 B S0, e B0, 500 M1 SA0E 13
4 MOV - P Sempre i 87 0k L2 75, (0 T, 085 T &7 08 7 HLIE3 875 A
5
& e A L ANT 0L£30T3 E AL 4an a0 AL L0050 w0
7 (an Ergire 10,630 ] 5,140 B [ 5,150 g W 85
& Tosl Com AL | 80 DEER 183,054, 458 AIEAEE | MLOGENE 83, 45,250 MBS SIDENT 5004308
[
0 MONCORE COMMERCML & IDLETRIAL
11 Deibibaion Leve Sandcs B0 25 0L 00ET $i70,481 E 90082 170,56 B4, 286 M0 SITRTET
12 Trmiskon Level Sedca (2 750,50 8005550 40,114 750,850 05400 40,55 75,580 SOS4E  841, 158
1% Tedul Morraste Gl 1SM08E | 80132 0TS 1EA08E | gD 8, 123 B0 | BB RN
24
15 MOMCORE ELECTRIC GEMERATION
W Drtbafon Poul Semote Wise 5045 20} 501558 5,200 336,280 0 1E0E 88,2400 05,280 FEREC L
T Trrriuskon Level Serdea (2 1,500,050 8005 e, 5 1,500, (50 $L053TE S5 ETT 1,400, (0 SUEME 800,770
18 Tolel Eletde Gereration TAMM | MOTES S5 A LM | OTHME e LEMME | ST $1SE5E)
]
30 TOTAL RETAL MOMCORE ATEL4 T 800000 $175, 08 ATELIM | SO00RE $a77 201 A7E,2M T S0INNES  SATU4ES
H
22 Total Whoksuake e BOGAE 1,264,408 LTS 50, 53 1, 2ok, 0T 850,053 1, 2ok, s SOO4004 881,054
5]
3 TOTAL NOWGORE EETIE | 8008850 434 81 EMETI | 06 8837044 EESTI | SLOETES  BA40dED
]
3 Untunced Slrgs H)
T Gystes Towd fwis BTE) 8,270,087 L] 53,488 81T 8,270,057 e 5, &0 205 270, 057 SLAHTT B34
% Backbors Tmrsponaion Sasies BTS {5 s ¥ g e 50 282 F g waTo 283 Fasiers  sauds
0 SYSTEM TOTAL wiBTE 27,087 WLATTST 3,062 28 B,270, 087 BLATT4E 53,05, 130 8,278, 087 MLATTED  B384348
a0
# ECH Ruvarim 154,087 HitE $17, 30 154,087 i1 17,350 154,007 it 874
—id_Tatel ot fECF Wk A5 (EENE] [EENE

14

13-

Transportation rates are for Natural Gas Transportation Service from the Citygate to customer meters.
All rates include Franchise Fees & Uncollectible charges. The average Transmission Level Service
(TLS) rate 1s shown here. The unbundled Backbone Transportation Service (BTS) rate 1s for service
from Califormia border receipt points to Citygate.




10

11

Proposed Rates Propased Rates Proposed Rates
Jan-1-25 Fropased Jan-1-25 Jan-1-26 Prapesed Jar-1-28 Jan-1-2T Fropased Jan-1-27
Volumes Rale Revenues Valumes Rate Revenues Volurmes Rate Reverues
h Saherm S000's Mth Sthemm S000's W Saherm S000s
8] E F [i] E F 8] E F

1 CORE
2 Residential 2185963 S108452 52370738 | 2185583  S108082  S2362877 | 2185983  S107665 52353533
3 Cammercial & Industrial A0 50 68919 606, 708 820,320 £068763 5505, 332 880320 50 E857T $A00 697
4 HGY - Post Sempra-Wide 167,083 5043100 sr2.mz2 167 083 042117 &72.041 167,083 5043128 872076
5
L] Gas AT 140 2050235 & 140 2050130 T 140 5050005 141
T Gas Engine 18,830 5028164 25,188 19,830 80 26184 55,188 18,830 S0 268165 25,188
a Talal Core 3,253 3568 S0.93804 33,054 716 | 3,253 356 2093511 23045509 | 3253358 $0.83275 53,0534 585
a
10 HONCORE COMMERCIAL & BMDUSTRIAL
1 Disiniution Level Sarice 804 285 5020079 179,567 B94, 285 50 20093 S17T9.602 804 285 5020110 5179 6841
12 Transmession Level Senace 750 680 $0.05331 S40,7 50,630 S0 05400 540 538 T50GE0 5005483 541,181
13 Taotal Moncore CAl 1644 065 5013349 5219 583 1644 965 5013388 §22021 1644 065 5013435 5221 002
14
15 b T i
16 Diistribation Post Sermgpra Wide 335,280 5018265 $61,240 336, 280 S0.18280 861,322 335,280 5018319 $61.420
17 Transmission Level Service 100869 5006243 §54 431 1,800,969  S005313 545 504 1800869 5006386 §97.176
18 Tatal Electrc Generafion 2136249 5007287 §155 671 2,136,248 E007350 167006 | 2136249 5007424 5158 697
149
20 TOTAL RETAIL NONCORE ATE 214 5009024 ST 54 3,781,214 20 08477 837237 AT 214 5010029 £379 600
21
22 Tatal Whalesale Incl SOGAE 1244456 50.04745 SEO06T | 1344486 S004818 550,957 1244456 50.04005 5§61 034
23
24 TOTAL NONCORE 5025711 50042 §434 311 5 026,711 £0 08685 437,193 | 025711 50,07 5440 637
25
26 Unbundied Starage 50 0 50
21 Systern Total (wio BTS) B2TA06T  S042143 53480028 | 8279067 $042066  S3482703 | B2TR06T  S041976 53475202
28 Backbore Transporiation Service BTS 2 532 50.50155 §463 58 2532 $0.50840 470,835 2 532 50.51872 5§479 451
20 SYSTEM TOTAL wiBTS B.279.067  $0.47742  $3.082.617 | 8,379,067 S0.477H]  §3.982.838 | B2T9.06T  SO4TTET 53,954,653
]
Ell EQRR 154 067 011235 $17.an 154 067 £011273 517,368 154 067 011318 §17.437
a2 Tatal Throughpart wiEQR Mihiyr 8433133 8,433,133 8433133

Table 3 shows that, holding base margin constant, SoCalGas’s core rates will decrease

slightly, and the noncore rates will increase shightly due to the proposed escalation of

transmission and storage embedded costs to account for attrition year base margin increases in

2025-2027. With higher updated transmission and storage costs but the same revenue

requirement to be recovered in rates, the 2025, 2026 and 2027 rates (relative to respective prior

year rates) reflect lower revenue recovered from customer-related and distribution functions. As

stated earlier, relative to noncore customers, SoCalGas’s core customers pay a significantly

higher share of customer-related and distribution costs but a lower share of transmission and

storage costs. For core customers, the effects of lower customer-related and distribution costs

more than offset the effects of higher fransmission and storage costs. Hence, the decrease in core
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rates in these years. For noncore customers, the increase i transnussion and storage costs more

than offset the decrease in customer-related and distribution costs. Therefore, noncore rates

mncrease 1n these years.

Table 4 shows the 2025, 2026 and 2027 illustrative class-average transportation rates for

SDG&E resulting from escalation of transnussion and storage costs for attrition year base margin

mcreases.
Table 4 — SDG&E Natural Gas Transportation Rates (2025-2027)%
Peusanil Rutas Expaciid Rl Propsasd Raks
TCAF U205 Propessd S 1-25 TCAP 1HFRE  Progosed Jan 1360 TCAF UMDY Fropeasd  Mni07
wokire Rals Fieweruis L Rt Rodriie wokired Rale R
Mih Lt 3007w M hem $000w M Ahem 000
] E F ] E F ] E F
1 Es
I Resadental IO 3.0 50,50 270,604 Sieee5a BEDOET 27050 L AR ] 3450, 0%
3 Commerial & nouria 1TE# STy 15000 i k] B0 B4E5 115,088 1M #3 B0BEIEY §115188
4 N3V - Poal Bampn-Wide B s §a.354 3179 30 40082 38,355 Bin B0 a0 8,357
5
& Tolal Cone Lyl T ) 3534, 558 472,608 r LFED B5EL 54 Lred- -] 315483 563 T4k
T
el e el e
] Diwiribution Level Sanios I ki 57,080 35,537 30 2] w7 agzr ki ] | o))
1a Trarssssssion Ll Bandze (2] 13,985 $0U056E0 3790 5,085 3105730 3500 13,965 $005313 |12
11 Total Kesscors TR 0,302 ¥ s0mner 57 95 45, 35 v 38523 35,003 45,50 B01ETE BE0T73
12
13 MONCORE B ECTRC CENERATON
™ Diwiribution Prad Sempra VWide Ti858 BOETE 14,950 71,658 o] 54,075 71588 B0 LIE ]
5 Trarssssssion Ll Bandze (2] 22505 BOUTGEL 1,252 235,45 30 05054 31,419 5,95 B0.06HET $1508
8 Tl Ebscie Sensalion =7 EDD T pouoeai 38, 12 N 505,05 T 500 30, DERZE 2EE0
T
@ TOTAL HOWCORE a8 2 Pt ] [ 2ok 1 a2 L i [ =20 148 02 B, e BT
]
X |a¥ETEM TOTAL [ R TR BETR fl T ] L TET BT e TR EE

15

Transportation rates are for Natural Gas Transportation Service from the Citygate to customer meters.

All rates include Franchise Fees & Uncollectible charges. The average Transmission Level Service

(TLS) rate 1s shown here.
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11

12

13

At Proposed Rates Al Proposed Rates Al Proposad Rates
Jar-1-25 Average Jar-1-25 Jan-1-268 Avarage Jan-1-268 Jan-1-27 Avarage Jan-1-27
Vakiras Rata Revenues | Volumes Rale Revenses | Volumes Rate Revares
mtherns St $000's BT Sanerm 500078 ANBITTTE SAheem 000
[#] E F o E F o E F
1 CORE
2 Residantial 270,604 §1.70248 5450698 270504 £1.70030  £460,108 270,604 $1.68TET 5455397
3 Cammarcial & Industrial 178,913 $084172  §114812 178813 $0.64220  $114,398 178,913 $0.64278  $115.001
4 MGY Post Sampra-\Wide 231 5033807 £8,925 FER bS] $0,.38525 $8.529 23179 £0.38545 $8,504
g
] Total CORE 472 654 5123639 5584 435 472 896 £1.2355)  £583935 472 636 £1.23408 5533333
T
] NOWCORE COMMERCIAL & INDUSTRIAL
] Distrinution Level Servce 35,237 §0.20334 £7,185 35337 £0.20437 $T.218 3537 £0.20535 §7.257
10 Traremission Lavel Service 13,965 $0.05651 §Ta0 13,565 $0.05730 $W00 | 13865 $0.05813 812
kb Total Noncore C& 49,302 5016178 £7.975 49,303 £0. 16264 $2.018 49,303 £0.16365 $8,069
12
13 HONCORE ELECTRIC GENERATION
14 Distnbution Level post SW 71,6858 S0.20888 314,968 71,858 £0.20909 £14, 683 71,856 £0.20834 515,001
15 Trarsmission Lavel Senica 225,945 S0.04E86 311,263 225,846 £0.06064 £11.420 226,845 £0.06137 £11,607
18 Total Eleciric Generation 267,600 S0.08814 328,230 257 800 £0.08872 26,403 287 800 £0.08941 £25 608
17
18 TOTAL NONCORE 345,902 S0.09880 334,206 346,802 $0.08922 534 421 348,802 $0.06058 534 676
18
20 SYSTEM TOTAL 819,588 S0.75481 SE18,641 B18, 598 50, 75446 $618,356 519,598 $0. 75404 $618.008

Table 4 shows that, holding base margin constant, SDG&E’s core rates will decrease
slightly, and the noncore rates will increase shightly due to the proposed escalation of
transmission embedded costs to account for attrition year base margin mcreases in 2025-2027.
With higher updated transmission costs but the same revenue requirement to be recovered in
rates, the 2025, 2026 and 2027 rates (relative to respective prior year rates) reflect lower revenue
recovered from customer-related and distribution functions. As stated earlier, relative to noncore
customers, SDG&E'’s core customers pay a significantly higher share of customer-related and
distribution costs but a lower share of transnmssion and storage costs. For core customers, the
effects of lower customer-related and distribution costs more than offset the effects of higher
transmission and storage costs. Hence, the decrease m core rates m these years. For noncore
customers, the increase in transmission and storage costs more than offset the decrease in

customer-related and distnibution costs. Therefore, noncore rates increase in these years.
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II. CORE RATE DESIGN

In this section, Applicants describe their respective individual core rate updates based on
their respective CAP proposals. For residential customers, the rate updates include SoCalGas’s
proposed phase-m customer charge increases and the corresponding compensating decrease in
volumetric rates. SDG&E proposes to retain the $4 per month mmmimum bill for its residential
customers.

A Residential Rates

Residential rates apply to three categories of residential customers: single-fanuly, multi-
fanuly, and small master-metered dwellings. SoCalGas’s current residential transportation rate
structure consists of a fixed customer charge of about $5 per customer per month for customers
who are not in the California Alternative Rates for Energy (CARE) program;'® and a two-tiered
volumetric rate, baseline and non-baseline, with the baseline rate lower than the non-baseline
rate. The baseline rate and the non-baseline rates are related to each other through the concept of
the Composite rate, where a Composite rate 1s defined by adding the gas price and the customer
charge revenues per unit of baseline volume to the baseline rate. The non-baseline rate 1s

derived as 115% of the Composite rate less the gas price.

8 The Commission adopted the current $5 per month fixed customer charge for non-CARE customers
in the 1993 BCAP (see D .94-12-052). In SoCalGas’s taniff. the fixed customer charge 1s
implemented as per-meter per-day charge (currently at $0.16438). Hence, the monthly fixed
customer charge varies slightly around $5 from month to month depending on the number of days in a
month. The current fixed customer charge for CARE customers i1s around $4 per month, reflecting a
20% discount.

-17-
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For SDG&E, the current residential rate structure consists of a two-tiered volumetric rate,
baseline and non-baseline, with an approximately $4 per customer per month'” minimum bill '#

1. SoCalGas Proposes to Phase-in an Increased Residential Fixed
Customer Charge and Establish a Two-Tier Structure

SoCalGas proposes to implement residential non-CARE fixed customer charge increases
in a phased-m approach over the CAP horizon: retain the $5 customer charge m 2024; increase it
from $5 to $10 in 2025; from $10 to $15 in 2026; and from $15 to $20 in 2027.1°

In the 2020 TCAP decision, the Commission did not adopt SoCalGas’s recommendation
to increase its non-CARE fixed customer charge to $10 per month *° In doing so, however, the
Commussion found that SoCalGas’s showing complied with the puidelines adopted in the D.17-
09-035%! In D.17-09-035, the Commission made several key determinations which provided
prescriptive gindance on how electric utilities should calculate and present fixed customer charge
proposals. Notably, that gmidance applies to estabhishing new fixed customer charges for electric
utilities, while SoCalGas, a gas-only utility, already has a fixed customer charge. Nonetheless,

in this application, SoCalGas’s fixed customer charge proposal adheres to the same gmdelines,

17" The Commission adopted the $4 per month minimum bill in the last TCAP (see D.20-20-045) for
non-CARE customers. In SDG&E’s tanff, the minimum bill charge 1s implemented as per-meter per-
day charge (currently at $0.13151). Hence, the monthly minimum bill varies shightly around $4 from
month to month depending on the number of days 1n a month.

¥ For SDG&E, a non-CARE residential customer pays, at a minimum, a $4 per-month gas bill. If the
customer’s calculated gas bill based on the volume of gas used, comprising cost of gas, gas
transportation cost and public purpose program surcharge (PPPS), exceeds $4 per month, then the $4
minimum bill no longer applies, and the customer pays the calculated bill Under minimum bill, a
customer pays either the $4 or the calculated bill whichever 1s higher. For CARE customers, the
minimum bill 15 around $3.20 per month.

¥ As with SoCalGas’s current tariffs. this charge would be implemented as per-meter per-day charge.
0 D 20-02-045 at 100 (Conclusions of Law (COL) 36).
% Id. at 94 (Findings of Fact (FOF) 82).
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while enhancing the proposal to reflect concemns enumerated in the 2020 TCAP decision as well
as advancements in ratemaking policy.

In the 2020 TCAP decision, the Commission gave two pnimary reasons for not
authonzing SoCalGas to mncrease its residential fixed customer charge: (1) that the then-
upcoming Gas Planning Rulemalking proceeding (R.20-01-007) would be the appropnate
proceeding to address residential fixed customer charges and (11) the affordability of bill impacts
attributable to Applicants’ fixed customer charge proposal was in question. I address these
1ssues below.

In the 2020 TCAP decision, the Commission stated, “The long-term gas reliability
rulemaking, as opposed to this TCAP application, 1s the appropriate venue to determne overall
policies regarding rate design for recovering gas infrastructure costs, including whether to adopt
fixed monthly charge ** While Track 1 of the Gas Planning rulemaking proceeding has
completed recently, the cost allocation and rate design principles are to be addressed in Track
2B. However, now over 2.5 years from the 1ssuance of the Gas Planming rulemaking proceeding,
Track 2B has not yet begun. Given the considerable delay in addressing cost allocation and rate
design 1ssues in the Gas Planning rulemaking, and the future uncertainty as to when the
Commission might rule on these 1ssues in the Gas Planning rulemaking, SoCalGas proposes to
address the appropniate level of cost-based residential fixed customer charge in this proceeding.

A second reason articulated by the Commussion behind rejecting the Applicants’
residential fixed customer charge proposal in the last TCAP was that “The Applicants’ request

for a $10 fixed monthly residential customer charge for SDG&E and SoCalGas customers does

2 Id at 95 (FOF 89).
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not meet the objective of affordability ™ SoCalGas has modified its residential fixed customer
charge proposal i this proceeding to mimimize gas bill increases for 1ts low-income customers,
as represented by CARE customers. To mutigate the bill impacts for CARE customers,
SoCalGas proposes to establish a separate, lower fixed customer charge for CARE customers.
Currently, CARE customers receive a 20% bill discount on gas charges, including a 20%
discount on customer charges, volumetric transportation charges, and gas costs. In the last
TCAP, Applicants did not propose to increase the CARE discount from the 20% level to mitigate
bill mcreases for CARE customers with low gas usage. In this proceeding, SoCalGas proposes
to establish a separate, lower CARE fixed customer charge which, when taking into account the
20% CARE discount, will be effectively 50% below the non-CARE fixed customer charge.
SoCalGas will maintain the currently effective 20% CARE discount on volumetric transportation
charges and gas costs. While the 20% discount afforded to CARE customers will continue to be
collected through Public Purpose Program Surcharge (PPPS) rates pursuant to other Commussion
decisions, the lower CARE fixed customer charge will be recovered through residential

transportation rate design  That 1s to say, the baseline and non-baseline transportation rates will

- EERIER e EimTl T e
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B Id at 94 (FOF 83).




Effective
CARE Baseline Non-
Fixed Rate After | D2scline
Non-CARE CARE Fixed customer ) Non- = | Rate After
—_— —_— —_— Baseline e 20% v —
) Fixed customer customer charge Rate $/th Baseline CARE 20%
char /month | char /month | After 20% y Rate §/th Discount CARE
CARE $/th Discount
Discount - $/th
§/month
2024 g5 35 34 $£0.79230 $1.21834 $0.63301 $0.97467
2025 10 £6.25 g5 $0.50656 $1.21745 $0.47724 $0.097306
2026 %15 £9.375 £7.50 $0.37238 $1.21357 £0.20701 $0.97085
2027 $20 1250 £10 $0.15205 $£1.20805 $0.12236 096716

be set to fully recover SoCalGas’s authorized revenue requrement allocated to the
residential class based on the two-tier fixed customer charge structure. Table 5 below
summarizes SoCalGas’s residential fixed customer charge proposals.

Table 5: Current and Proposed Residential Fixed Customer Charge

and Volumetric Rates

Effective
CARE L Non-
Fixed Rﬁ Baseline
Non-CARE CARE Fixed customer . MNomn- =——— | Rate After
Fixed customer customer charge Baseline Baseline 20% 2004
i charge $/month | charge $/month | After 20% Rate $/th Rate $/th DCAR‘E CARE
_—— iscount —_—
CARE th Discount
Discount Sith $/th
$/month
2024 35 $5 34 $0.79230 | $1.21834 | $0.63391 | $0.97457
2025 10 £625 35 $0.50656 | $1.21745 | $0.47724 | $0.97396
2026 g15 $0.375 $£7.50 $0.37238 | $1.21357 | $0.20701 | $0.97085
2027 320 $12.50 $10 $0.15205 | $1.20805 | $0.12236 | $0.96716

There 15 an additional impetus for the Commission to grant SoCalGas 1ts proposed two-

tier residential fixed customer charge structure. In June 2022, Assembly Bill (AB) 205 was
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passed into law. AB 205 addresses various residential rate reforms for Califorma electric
utilities. AB205 would: (1) require the CPUC to authorize a fixed customer charge for default
residential rates no later than July 1, 2024; (11) eliminate the $10 and $5 fixed customer charge
caps; (u1) require the fixed customer charge to be established on at least a three income-
graduated basis, ensuning low-mcome customers pay a smaller fixed customer charge; and (1v)
allow the CARE discount to exceed 35%. These electric rate reform mmtiatives are conceptually
transferable to gas ufilities. The lower fixed customer charges for CARE customers relative to
non-CARE customers, as proposed in my testimony, 1s essentially a two-tier income-graduated
fixed customer charge, consistent with the policy direction of AB 205.

In prior cost allocation proceedings, parties have expressed concern that increases in
residential fixed customer charges would dampen the conservation price signal. Parties warned
that, if volumetric rates are reduced, then customers would be less incented to reduce their use of
natural gas. Further, reduced volumetric rates could provide less of an incentive to mvest in
more Energy Efficient appliances.

As discussed previously, SoCalGas’s baseline and non-baseline rates are calculated using
the Composite tier differential, where non-baseline rates are set at 115% of the Composite rate
less gas price. Commussion policy credits all fixed customer charge revenue to baseline rates in
this equation — that 1s to say, as fixed customer charges increase, baseline rates decrease and non-
baseline rates stay relatively the same. Table 5 above depicts this result. As SoCalGas proposes
to increase the residential fixed customer charge in 2025, 2026, and 2027, the baseline rate
declines with each change. On the contrary, the non-baseline rate 1s generally unchanged in each

scenario. As a result, customers using more natural gas than their baseline allowances will see
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no change in the marginal price of gas as a result of a higher fixed customer charge, maintain the
conservation price signal 2*

Meeting Califormia’s decarbomization goal 1s likely to lead to sigmficant reduction in
natural gas demand in the future, particularly for residential customers. To mitigate rates and ball
mmpacts during this transition, it 1s imperative that the Comnussion address residential rate design
1ssues, particularly the appropnate level of residential fixed charge. In the past, in considering
whether to introduce/increase a residential fixed customer charge, the Commission had focused
on immediate bill impacts. Transitions in the gas industry with forthcoming sigmificant
residential gas load and customer departure to electrification requure that the Commaission
address the negative rates and bill impacts in the distant future of not introducing the appropriate
level of fixed charge now.

To highlight the importance of setting the appropriate level of residential fixed charge
now to mitigate the bill impacts for remaining low-income customers in the distant future (say, in
2035), SoCalGas conducted a hypothetical analysis assuning a partial electrification scenano.

In this scenario, SoCalGas assumed that by 2035, SoCalGas would lose 50% of residential gas
load and 10% of residential customers to electrification. It may be reasonable to assume that
major gas apphances, such as, space and water heating would be replaced with electric versions;
however, the majority of current gas customers could retain gas service for hifestyle apphances,
such as, gas ranges and fireplaces. SoCalGas assumed that low-income CARE customers are
less likely to replace gas appliances with electric appliances due to budget constraints, making

CARE customers relatively high gas usage customers mn 2035. SoCalGas also assumed that

*  To the extent these customers’ net bills decrease for the same usage level, as a result of increased

residential fixed customer charges, it would be because the baseline rate component of their ball
would be decreasing.
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SoCalGas’s residential customers’ share of revenue requirement would remain at the current
2022 level. Under these assumptions, SoCalGas estimated the impacts of a $4 and a $16 per
month CARE fixed customer charge (representing a 20% CARE discount under the current
residential rate design method) on an average-usage residential CARE customer’s bill now
(current usage and customer counts) and 1n 2035 (50% gas load and 10% customer count
reduction) as shown in Chart 1 below.

Chart 1: Partial Electrification Scenario: CARE Bill Impacts Now And 2035

Partial Electrification Scenario - Mitigating SoCalGas CARE Customers'
Future Gas Bills Using Higher Residential Fixed Charge

$120.00
5100.94
$100.00
$80.00
56838
$60.00
$50.53
541.77
540.00 $33.79 534.26
$20.00
Average Bill January Bill
H Current Usage/Maeters, S4/maonth Fixed Change ® Current Usage/Maters, 516/ manth Faed Charge
w50 Lasd Declire, m 500 Load Declines,
10% Meter Decling, 54/ manth Faed Change 1% Meter Decling, 516/ month Axed Charge

Chart 1 shows that for an average-usage CARE customer, the mfroduction of hugher fixed
customer charge of $16 per month (and lower volumetric rates) would increase the average
monthly gas bill from $33.79 to $34.26 and decrease the January gas bill from $70.46 to $57.81.
In the distant future, due to decliming load and customer counts, the monthly gas bill would be

higher under both the $4 and the $16 per month residential CARE fixed customer charges.
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However, Chart 1 shows that in the distant future average monthly bill would be lower under the
$16 per month fixed customer charge ($41.77 per month versus $50.53 per month under the $4
fixed customer charge). In the distant future, the bill would be even lower under the $16 per
month fixed customer charge in January ($68.38 per month versus $100.94 per month under the
$4 fixed customer charge). In the distant future, with hugher cost-based fixed customer charge,
low usage customers mncluding presumably non-CARE customers with lifestyle gas appliances
with minimal gas usage, would pay their share of fixed costs, eliminating the cross subsidy from
relatively high usage customers in the distant future mncluding average-usage CARE customers.
Average-Usage CARE customers, therefore, would benefit from cost-based higher customer
charge.
2. SDG&E Proposes to Retain Its Current Residential Minimum Bill

In this proceeding, SDG&E proposes to retain the current $4 per month residential
mimmum bill even though SDG&E continues to believe that cost-based residential fixed
customer charge, rather than munimum bill, reflects superior rate design principle. Considering
AB 205 discussed above, SDG&E will focus on the implementation of a residential fixed
customer charge on its electric customers before implementing a residential fixed customer
charge on its gas customers in a future proceeding.

3. Alternative Methods to Calculate Marginal Customer Connection
Cost

In Ordering Paragraph 8 of D.20-02-045 states, “San Diego Gas & Electric Company and
Southern California Gas Company shall continue to provide customer cost allocation results in
future Trienmal Cost Allocation Proceeding applications using the Long Run Margmal Cost

Method and the four approaches, as previously directed in Decision 17-09-035.7% The four

5 D.20-02-045 at 104 (OP 8).
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approaches referenced above for calculating the capital component (gas service line, regulator
and meter) of marginal customer-related costs are the (1) Rental method, (11) new Customer Only
(NCO) method; (111) Adjusted Rental method 1 (ARM1) and (1v) Adjusted Rental method 2
(ARM?2). In the last TCAP decision, the Commussion adopted the Rental method for allocating
the capital component of customer-related costs.

The Rental method calculates the capital component of marginal customer-related cost as
the mcremental cost of hooking up an additional customer. The NCO method calculates the
same component as the total hookup costs for new customers divided by the total customers,
both existing and new. The ARM1 and ARM? are the two alternative methods that the
Commussion’s Energy Division proposed m PG&E’s GRC Phase 2 (A 16-06-013) by making
certain adjustments to the Rental method *® Applicants discussed extensively these four
approaches, identifying the shortcomings of the NCO and ARM1 and ARM? methods in the last
TCAP. Appendix C contains excerpts from the last TCAP Chaudhury testimony (Chapter 12)
containing the discussion of the four approaches for calculating the capital component of
customer-related costs, which I adopt again as my testimony here *’

Applicants have applied the Commussion direction to calculate and present marginal
customer-related costs that could be recovered in residential customer fixed charge under these
four approaches. Table 6 (for SoCalGas) and Table 7 (for SDG&E) show the estimated costs

derived under the four methods >

¥ D.17-09-035 at 34-39, contains a discussion of these methods. Also. see the Energy Division Staff
Proposal on Adjusted Rental Method for Marginal Customer Cost in PG&E GRC Phase 2 (A 16-06-
013) Second Fixed Cost Workshop (November 2, 2016).

See Chaudhury Testimony (Chapter 12) at 11-17 in the 2020 TCAP.

The NCO method mncludes replacement costs of service lines, regulators and meters for 1.5% of
existing service lines (both SoCalGas and SDG&E), 3.0% of SoCalGas’s meters and regulators, and
2 4% of SDG&E’s meters and regulators.
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Table 6: SoCalGas’s Residential Minimum Connection Cost Per Month®

Adjusted
Rental Adjusted Rental | Rental Method
Method NCO Method Method 1 2
$22 69 $19.68 $13.73 $20.68

Table 7: SDG&E’s Residential Minimum Connection Cost Per Month*®

Rental Adjusted Rental Adjusted Rental
Method NCO Method Method 1 Method 2
$17.7476 $24 7101 $6.99 $14.72

As shown in Table 6, even the minimmim estimates of the range of estimated customer-related costs would
support about $14 per month fixed customer charges for SoCalGas. This Table shows that the Rental method would
support a fixed residential customer charge as high as approximately $23 for SoCalGas. As discussed earlier,
SDG&E is not proposing a residential fixed customer charge in this CAP. SDG&E’s residential minimum
connection cost provided in Table 7 is for compliance with D 20-02-045 and not for seeking a residential fixed
customer charge for SDG&E’s gas customers.

4. Residential Bill Impacts of SoCalGas’s Proposals

Table 8 below shows the 2024 through 2027 residential bills for non-CARE and CARE
customers consistent with SoCalGas’s proposals in this proceeding. Unlike prior cost allocation
proceedings, SoCalGas 15 seeking Commussion’s approval for increasing residential customer
charge and escalating embedded fransmission and storage costs over the CAP horizon. As such,

SoCalGas 1s showing residential bill impacts for all the years spanning this CAP.

Table 8 — SoCalGas Average Residential Bills

- e igemme Ll oot o Tille
SCG Residential Bill{Z T I [Montl 2922 2024 102 1026 1027

¥ Source: witness Schmidt-Pines” (Chapter 9b) workpapers.
®  Source: witness Foster’s (Chapter 10b) workpapers.
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_ Average Average Monthly Bills
5CG Residential Bill (Fone 1) Therms/Month 2022 2024 2025 2026 2027

non-CARE Monthly Average 36 556.08 5$55.60 $55.59 554.91 554.35
CARE Monthly Average 7 $32.15 $31.79 $32.18 $32.06 $32.03

Table 8 shows that for both SoCalGas CARE and non-Care customers average monthly
bill will decrease shightly between 2022 and 2024, pnmarnly due to a decrease in residential
transportation rates in 2024 as shown in Table 1. Small bill changes in subsequent years (2025,
2026 and 2027) reflect the combined effects of escalating embedded transmussion and storage
costs and increases of the two-tier residential fixed customer charges over the CAP horizon.

5. Bill Impacts of SoCalGas’s Proposed Residential Customer Charge

As discussed earlier, SoCalGas proposes to phase-m residential customer charge
increases over this CAP horizon: retain the $5 customer charge in 2024; increase it from $5 to
$10 1n 2025; from $10 to $15 mn 2026 and from $15 to $20 1n 2027. To evaluate the bill impacts
of its fixed customer charge proposal, SoCalGas has focused on the gas bill of its CARE
customers. Based on 2021 gas usage data for CARE customers, SoCalGas estimated monthly
bills for CARE customers under four alternative gas usage scenarios: average, median, 10
percentile and 90% percentile usage > SoCalGas chose the 10® percentile usage scenario to
represent low usage customers and the 90™ percentile usage scenario to represent high usage
customers. For each usage scenario, there are three bill impacts lines (relative to $4 per month
CARE residential fixed customer charge in 2024) each representing proposed effective

residential CARE fixed customer charge for 2025 (blue line representing $5 per month), 2026

31 10™ percentile usage means that 10% of the CARE customers” gas usage is at or below the 10®
percentile usage level. 90 percentile usage means that 90% of the CARE customers’ gas usage 1s at
or below the 90® percentile usage level (10% of the CARE customers gas usage is above the 90™
percentile usage level). As of December 2021, SoCalGas had 1,785,962 CARE customers.
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(red line representing $7.5 per month) and 2027 (red line representing $10.0 per month). Chart 2

below shows these monthly bill impacts for CARE customers.
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Chart 2: INlustrative SoCalGas Annual Bill Impacts
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SCG Bill Impacts 54 Customer Charge vs 55, $7.5, 510 (2025, 2028, 2027)
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Chart 2 shows bill impact for each month, as well as average monthly bill impact for SoCalGas’

CARE customers for the scenarios I described above. The bill impacts capture the difference in

bills between SoCalGas’s proposed residential CARE fixed customer charges in 2025, 2026 and

2027 versus the status quo $4 per month fixed customer charge. A positive monthly bill impact

value reflects that the monthly bill will increase under the proposed fixed customer charge
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relative to the status quo $4 per month CARE residential fixed customer charge. Similarly, a
negative monthly bill impact value reflects that the monthly bill will decrease under the proposed
fixed customer charge relative to the status quo $4 per month fixed customer charge.

In response to the 2020 TCAP decision’s finding regarding low-income customer
affordability, as discussed earlier, in this proceeding, SoCalGas proposes to establish a separate,
lower CARE fixed customer charge that, when taking mto account the 20% CARE discount, will
be effectively 50% below the non-CARE fixed customer charge. For low gas usage (10®
percentile) CARE customers, Chart 2 shows that the 2025 monthly bills under the proposed $5
per month CARE fixed customer charge ($10 for non-CARE customers) 1s expected to remain
virtually the same as under the status quo $4 per month CARE fixed customer charge ($5 for
non-CARE customers) due to the introduction of the two-tier fixed customer charge. The 2026
average monthly bill under $7.5 per month CARE fixed customer charge ($15 for non-CARE
customers) 1s expected to increase by $1.61 per month. The 2027 average monthly bill under
$10 per month CARE fixed customer charge ($20 for non-CARE customers) 1s expected to
increase by $3.12 per month.

For all median, mean and 90® percentile usage CARE customers, the bills are expected to
be lower with higher CARE fixed customer charges of $5, $7.5 and $10, for 2025, 2026 and
2027, respectively, with the bill reduction bemng sigmficant in winter months when the bills are
high It 1s important to note that these low-income customers with average or high gas usage

would benefit from the Applicants’ proposed two-tiered monthly customer charges.

6. Residential Bill Impacts of SDG&E’s CAP Proposals

Table 9 below shows the 2024 through 2027 residential bills for non-CARE and CARE

customers consistent with SDG&E’s proposals in this proceeding. Unlike prior cost allocation
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proceedmngs, SDG&E 1s seeking Commussion’s approval for escalating embedded transnussion

costs over the CAP horizon. As such, SDG&E 1s showing residential bill impacts for all the

years spanning this CAP.
Table 9 — SDG&E Average Residential Bills
- s aeszme Plo il Bl
. Average Average Monthly Bills
SDG&E Residential Therms/Month 2022 2024 2025 2026 2027
non-CARE Monthly Average 24 47.23 32.61 232.60 22.57 22.53
CARE Monthly Average 20 530.02 533.53 533.53 533.50 533.48

Table 9 shows that for both SDG&E CARE and non-CARE customers average monthly
bill will increase between 2022 and 2024, pnnmarily due to the sigmficant ncrease in residential
transportation rates 1n 2024 as shown in Table 2. SDG&E’s residential bills remain essentially
the same in the subsequent years 2025, 2026 and 2027.

7. Implementation of SoCalGas’s Phased-in Two-Tier Residential Fixed
Customer Charge Proposal

As shown 1n Table 5 above, SoCalGas proposes, beginning in 2025, to increase the
residential fixed customer charge and to establish a two-tier structure, which will necessanly
require billing modifications. In SoCalGas’s General Rate Case proceeding (A 22-05-015),
SoCalGas has proposed to replace its legacy Customer Information System (CIS) with a new,
modemn billing platform. If SoCalGas’s CIS proposal 1s adopted in the GRC, SoCalGas will be
required to establish a “freeze™ period, whereby changes to the legacy CIS can no longer be
made. At this time, that freeze period 1s anticipated to begin around January 2025. SoCalGas

currently estimates the two-tier residential fixed customer charge proposal in this proceeding can
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be implemented m approximately six months. Accordingly, so long as a decision 1s 1ssued in this
proceeding before April 1, 2024, SoCalGas anticipates being able to complete the necessary
billing upgrades before the CIS freeze If the decision 1s 1ssued after Apnil 1, 2024, SoCalGas
will need to adjust the implementation phase-in to account for any identified freeze period, and
will likely incorporate the change in the new CIS solution, anticipated for 2026. Alternatively, 1f
the Comnussion adopts modifications to the residential rate design that differ from those
presented in my testimony, SoCalGas will need to analyze the impacts of the adopted solution to
deternune the appropriate implementation schedule. Either way, to be sure, SoCalGas will not
implement an increased residential fixed customer charge without the corresponding ability to
implement the two-tier structure.

B. Submeter Credit

Submeter credits apply to utility customers with a master meter who provide gas service
to residential sub-units (e.g., multi-faamly dwelling units and mobile home parks). D.04-04-043
established a method for calculating submeter credits. In that decision, certain categories of
costs were defined as “Utility Avoided Costs”--the costs that utilities avoid for which a master
meter customer is reimbursed through the submeter credit provided by the utility ** In this
proceeding, the Applicants’ proposed submeter credits are based on updated studies in
compliance with the methodology set forth in D.04-04-043, and as was used most recently to
update the submeter credits in the 2020 TCAP approved by D.20-02-045. Currently, SoCalGas’s
submeter credit 1s set at $0.28800 /meter/day and SoCalGas proposes to set 1f at

$6-232710 33370/meter/day for 2024. With residential customer charge increasing i 2025,

3 To the extent these costs do not exceed the average costs that a utility would have incurred in
providing direct service to sub-unit customers.
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2026 and 2027, the submeter credits in these years will be $0.1676716866088, $0.0 and $0.0,
respectively

SDG&E'’s submeter credits are currently set at $0.58060/meter/day for multi-famuly (GS)
customers and $0.60099/meter/day for mobile home (GT) customers. SDG&E proposes to set
them at $0.2242282192/meter/day and $0.8508584855/meter/day, respectively, for this CAP
term.

C. Core C&I Rates

SoCalGas and SDG&E each have a single taniff serving 1ts core commercial and
industrial (C&I) customers, Schedule G-10 for SoCalGas and Schedule GN-3 for SDG&E.
Presently, SoCalGas’s G-10 rate design consists of a $15 customer charge and three tiers of
declining block volumetric rates. SDG&E’s GN-3 rate design consists of a $10 customer charge
and three tiers of declining block volumetric rates.

In D.20-02-045, the Commission retammed the current rate structure for the different tiers
within SoCalGas’s G-10 rate design and SDG&E’s GN-3 rate design. Neither SoCalGas nor
SDG&E proposes any changes to the current methodology.

D. Natural Gas Vehicle (NGV) Compression Rate Adder

A compression surcharge or compression rate adder 1s intended to cover the cost of
providing compressed natural gas (CNG) to motor vehicles fueling at public access CNG vehicle
refueling stations owned and operated by Applicants. The compression rate adder 1s charged to
customers on a volumetric basis. This adder 1s incremental to the uncompressed commodity

charge and transportation charge. The compression rate adder reflects the capital and operating

3 Per the method for calculating submeter credit, SoCalGas’s proposed increases in customer charge
has the effect of lowenng submeter credits in 2025, 2026 and 2027.

-35-



10

11

12

13

14

15

16

17

18

19

20

costs of compressing the natural gas and providing public access to CNG fuel for NGV owners.
Additional state fuel tax, federal excise tax, and utility user taxes, which can vary by location, are
also charged to customers. Currently, there is a Sempra California Utilities-wide** compression
rate adder across both SoCalGas and SDG&E. Therefore, the compression rate adders for
SoCalGas and SDG&E are nearly 1dentical, with only a small difference due to differences in the
Franclise Fees and Uncollectibles between the utilities.

In thus CAP, Applicants have updated the NGV compression rate adders to reflect current
costs. These costs are composed of a capital-related revenue requirement for public-access
refueling equipment and a fully-loaded O&M-related revenue requirement. The Sempra
Califorma Utilities-wide NGV compression rate adder 1s denived by dividing the combined
SoCalGas and SDG&E compression cost revenue requirements by the combined demand
forecast for compressed NGV volumes *® The resulting NGV compression rate adders proposed
for this TCAP term are $0.91453 per therm and $0.92010 per therm for SoCalGas and SDG&E,
respectively.

III. NONCORE RATE DESIGN

A Noncore Distribution Rates

Applicants’ current distribution-level services for noncore C&I and electric generation
(EG) customers are provided under Schedule GT-NC for SoCalGas and Schedules GTNC and
EG for SDG&E. The current noncore C&I rate design consists of a customer charge of $350 per

month for both the utilities, four tiers of dechining block volumetric rates for SoCalGas and a

¥ Sempra Califormia Utilities-wide rate refers to the calculation of a single rate between SoCalGas and
SDGE&E for a customer class, before applymg utility-specific adders, such as Franchise Fees and
Uncollectibles.

¥ The compressed NGV volumes are presented by witness Rose-Marie Payan (Chapter 3).
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single tier volumetric rate for SDG&E. For EG customers, there are Sempra Califormia Utilities-
wide rates; small EG customers pay a $50 customer charge and a volumetric rate, and large EG
customers pay a lower volumetric rate. Neither SoCalGas nor SDG&E proposes any changes to
the current methodology.

B. Transmission Level Service Rates

Applicants’ current Sempra Califorma Utihties-wide rates for transmussion-level service
customers are provided under Schedule GT-TLS for SoCalGas and Schedule TLS for SDG&E.
The current rate design consists of a class-average volumetric rate option and a reservation rate
option for customers served from the transmission system. Neirther SoCalGas nor SDG&E
proposes any changes to the current methodology.

IV. OTHER PROPOSALS

A Updated Allocation of Self Generation Incentive Program (SGIP) Funds
Based on Program Participation

The last TCAP decision, n Ordering Paragraph 9, ordered Applicants to allocate SGIP
costs usmg a hybrid method by allocating half of the SGIP costs to the host customer classes and
the other half to the receiving customer classes. Tables 10 and 11 below show the current SGIP
cost allocation percentages and the proposed updated SGIP cost allocation percentages based on

the recent three years’ program participation across customer classes for SoCalGas and SDG&E,

respectively.
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Table 10: SoCalGas SGIP Cost Allocation
SoCalGas SGIP Cost Allocation

Proposed % Current %
Class Recent 3 Year Total Incentives Paid Allocation Allocation
Residential s 9,973,556 37.1% 8.3%
Core C&l 5 11,530,507 42.9% 34.0%
MonCore EG s 4,557,683 16.9% 40.0%
NonCore C&I 5 838,662 3.1% 17.7%
Other Core 50 0.0% 0.0%
Total $26,900,400 100.0% 100.0%
Table 11: SDG&E SGIP Cost Allocation

Recent 3 Year Total Current %
SDGE&E Customer Class Incentives Paid Proposed % Allocation Allocation
Residential 5 13,464, 818 62% 12%
Core C&I 5 7,525,459 35% 08%
NonCore EG 5 563,386 3% 20%
Grand Total 5 21,553,664 100% 100%

B. New Regulatory Accounts
1. Balancing Plus Services Memorandum Account (BPSMA)
As discussed in Chapter 6 (Ahmed), SoCalGas 1s proposing to establish the Balancing
Plus Services Memorandum Account (BPSMA). The purpose of the BPSMA 1s to record
mncremental revenues charged to customers for the Balancing Plus Service. SoCalGas proposes
to allocate the BPSMA balance across customer classes based on each class’s share of average

year throughput (1.e., equal cents per therm), the same method currently used for allocating

storage load balancing costs.
2. San Joaquin Valley Disadvantaged Communities Balancing Account
(STVDACEBA)

Pursuant to Decision 18-12-015, SoCalGas subnutted Advice Letter (AL) 5414 to

establish the San Joaqun Valley Disadvantaged Communifies Balancing Account (STVDACBA)
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to record costs associated with the STVDAC”s pilot projects. The STVDACBA has two
subaccounts: (1) To-The-Meter (TTM) subaccount to record the revenue requirement associated
with all TTM costs for recovery in transportation rates; and (11) Beyond-The-Meter (BTM)
subaccount to record BTM non-leveraged costs for recovery in Public Purpose Program (PPP)
surcharge rates. SoCalGas submuitted AL 5414-A replacing AL 5414 1n its entirety to propose to
use the equal percent of authorized margin (EPAM)*® methodology to amortize the
SIVDACBA. Califormia Public Advocates’ Office protested the use of EPAM and suggested the
use of equal cents per therm (ECPT)*” method. Resolution E-5055 addressed the protest but
decided that the 1ssue of whether EPAM or ECPT method 1s the appropnate cost allocation
method for recovering STVDAC pilot costs should be addressed in SoCalGas’ next cost
allocation proceeding. In this proceeding, SoCalGas 15 proposing to use the ECPT method to
amortize the balance in STVDACBA.

This concludes my prepared direct testimony.

3 Under EPAM method, each customer class pays its share of authorized margin.
3 Under ECPT method, each customer class pays its share of average-vear gas usage.
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V. QUALIFICATIONS

My name 1s Michael Foster. My business address 1s 555 West Fifth Street, Los Angeles,
Califorma, 90013-1011.

I am employed by SoCalGas as the Rate Design and Demand Forecasting Manager
within the CPUC/Federal Energy Regulatory Commussion (FERC) Gas Repulatory Affairs
Department, which supports gas regulatory activities of both SoCalGas and SDG&E. I have been
employed with the Compamies since December 2001. I have held my current position managing
the rates and demand forecasting groups since February 2023. Previously, I held various
positions of mereasing responsibility, most recently as a Principal Economic Advisor for the gas
Rate Design function for both SoCalGas and SDG&E, from December 2016 through February
2023.

I received a Bachelor of Arts degree in Economics from the University of Califorma,
Santa Barbara in 1995 and a Master of Business Admimstration degree from the Darden School
of Business at the Umiversity of Virgima in 2000.

I have previously testified before the Commussion.
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Preseni Raies Proposed Rates Changes

Mar-1.22 Axirags Mar-1-22 Jan-1-24 Jan-1-24 [Fsretin Rata % Rata
WVolumas Rl Hevenus Volumen Rate Ramrus. Changs Changa change

Wih &th S00(rs Wih Sith 0T S00rs Sih %

3 B c ] E F <] H |

5  Woplumein: Rale 496 B0.23531 509 140 SOLA5100 553 [ix:1] 5321570 91.TR
] 416 S0 R0 ing Ll $0508 M Lol $213E AR
T

a

5300002 4.9%

0 Velumetric Exclade CSTWA & CAT | 223t $0.2e00) 55,353 10830 $0. 24158 R (SR  BAD01EE o
Fal fridelic] ST 55, T30 1933 S02ETH 55982 {E53E) 50.002H [

2 Volumenic Rates Includs CSITMA, Excluds CAT

300002 4.0
#  Volumetic Bates Include CSITMA & CAT

TCAR UM/2004
Present Rates Propose:d Rates Chasges
Mair-5.27 Audiaga Mbar-1-22 Jan-1.24 Jan-1-24 Rawiines Rala % e
Welemes Rate Revenue Volumes Rate Arvenue Change Change  change
ih Sh 5000 L] $h 50008 00 L] -
L2 B [ o E F [c] H (]

‘

Volumetric Boins Include CARB Fee, Exclude GHG, and CSITMA

]

d

-3 Thar 1 = 2506dhtyT 124,800 E0.792T% 3544 196810 ). 3ME8 539.7H} 53,360 E0oE1Ey 4%
L] Tier 2 = 2l 1o 1080k Falir] 015422 20018 786 e ] S350 3482 S002806  11E%
T Tier 3= 1 1a 2 ssillos thiy 118763 50T 1363 14904 12906 R 51138 02 125N
B Tier & = pver 2 million thiyr 455,341 500650 2897 457 554 00717 512473 52 550 5000650 10.1%
B Volumetnc fotals (secl itcs) FH.7 35 $0 13087 5115965 48T 3014602 §130.586 $10.601 $0 0556 11.0%
- — = — —
M Volumetic Bates Include CARE, GHG, CSITMA

12 CHTMAG Adder o Volumeinc Rate 000002 Erekd 0003 29 ] 000002 49%
13 GHG Adder ba Vielemalric Rats 50 10811 11733

2 gl ISTRTION (EVEL
3
24 NCCLTRANEMISSION LEVEL Incl CARE B GHG Fae Excl CSITRA (1
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.. 151 & Industrisl Rites
Soutlvisn Calilcrnis Gas Comgany
i tes]
TCAP 1H/2024.
Prassnt Rates Prapoisd Rutes Changus

Mar-1-22 Fomage -1 danet-de o 1-l Rervmmue. Aate % Flabs
‘Wakimas Rane Risanue Walimas Raie Risanue Changs: Changa  change

Mih e 0 Mik Sth 0 00 Eh %

A <] c o E F [] H !

-]

4

§ Tiwr 1 = 25lith'ye

B Tier 2 = 2506 te 1000k

T Toad 3 = 1 by 2 rrllian thiys
§ Tiwr 4 = wver 2 million Thiyr
9 Volemainc iotaks fewcl ics)

3057 HME0 W
S36H RN 0TS
1211 S00HI  125%

$2.560 000664 W

1403 028279 1640 114,670 50 1380 38 B0
falf) ] 50018822 0018 207 5B 50 207345 L1538
13763 SOUIETT 51353 14,504 5012315 514,841
459,541 S0 0ES 1L 992 A52 654 09717 p L
13,738 [TRETH HEET] [T T EEH
S0.00032 5231 5000034 vl ]

10687 S0BET 12 0%

56 50.00002 4.0%

3 NCO-TRANMEMEESION LEVEL lael CARB & OHG Fed EIHEITIAii 3661 50003083 5110 4113 S0A5115 EHE 506 SROH1Z  TAFE

|

HEHH®

E

A9



Heneore Electrie Gasaticn Ratas and Enbasad C6 B ¥ Ratin

[T ]
TCAP 1172024

Prassst Ratas Propssd Rats Tharges

har 122 Ferage Mar1-22 Jan-1:28 dan-1:24.

T Velematric Aate B84 S0ATIS0 515,290 14,658 017850 £20.583 85291 S0O0EED 1%
4 Gmall EG Distrituton Level Serace B 448 FUREEE: ] 5477 114,56 08112 20T 5.2 000613 A%
3

12 Velematric Rate 2093 5005354 573,568 220,512 501105 535 163 51192 SDSE  15.6%
13 Large EG Distribation Level Serice 242,433 S0.05864 521,080 612 019408 26160 1,182 S0k 15
14

15 EG Distribution 4ol CARE Fos & CSTMA M4z 5011301 T 336280 £0.13639 s45328 56483 HTET_15.1%
18

17 Walumeti Retin_|ncheds CAREE GHG Fus. Excluda CSITMA

18 CARE Fan Cost Adder 13,676 5000143 E R 294 555 S0.00150 M &3 soeoiT 1T

GHG Cost Addar 07739 $0. 10911

2 B Transmission Level Service Excl GARS & GHG Fee £ CEITMA (1) | 220633 5002488 64,23 1,800,988 $0.04854 , s 24,980 S082085 TR
7 EG Tramamission Level CARE Fee GMME 50003 2l ] 226,362 $0.00460 §32 [§54T) $0.008T7

3 EG Trarsmissien Liwl Sevice - GHE End Usar Fes 24,930 500 27 19,598 E0.11T23 234

B EBEG Trafkmisdien Ll Sevice - SGIP 224633 5000253 S5864 1,300,953 E0.00129 e

% Fd Transmission Level Service Incl CARS & GHE Fee Exciude CEITMA (1)

¥ EG Trammission Level (3} 1ME3%  S00TTI §73.532 1,800,969 $015233 4353 $0.782 T e
n

¥ TOTAL ELECTRIC GERERATION LSTLITE  soneas)  Bviied L Rt BONTITT  $155460 | $M0RE  S00430  404%
M

¥ LOR Hates & reeenus Exclude CARE Fep § CEITMA

3 Deswsbution Lewl EOR:

7 Velumetric Ame Excl CARD & GHG Fee & CSTMA WATEE  gotidn 17,02 118,561 013801 $16.028 d2A)  s0eTTmi 183%
#

40 Wolumeir Rates Incheds CARE & GHG Fos, Exclude CSITMA

41 CARBFae $0001E3 $0.00180

47 GHOFes 5010511

44 151758 50 11901 513,061 119,581 50 13699 515137 | s2g2d)  s00M7eT 151 |

a7 Teansmeasion Level EOR Exciuds CARE & GHG Fae & CSMTMA 57134 S00753 §1638
4 IomlEOR - | amain  gnomai $13,6% TREFT 3
1] CSITMS - Hancore C&I D Task rafe Inchude CETMA Customers axempl. including Constitubionally Exemgl, recese Transpodation Charge Sdustment (TCA)

EG Taill Rats Excluds CSTMA, sincs EQ cushamans ana exempl

2] CARR B GHG Fees - EGD and WCCHD rates include CARE & GHG Fres.

31 EOR custamans tanf include CARE & GHG Fass and Excludes CSMMA. sincs EOR costomens ase sxampl bam CSITMA and gt & credit for CARS & GHG Faea,
Eaw focinobas, Table 1.

L3
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.. Elsciric wice Estes ad En 4 Ol B v Bl
Southuim Calitomia Gan Cempany
o b ra]
TCAF 1124
Presem Rains. Propoand Rates Changes
Mar 122 Aserage Mar1:22 Jan 124 Jane134 Rate % Rate

T Volumetar Fabe BEa49 017300 05292 RALYIC ] 01T 520,630 6307 000518 19%
L ] Emall EG Disindution Lived Sardca BE&HS H1L1T453 SEATT 1146688 B01E1E ‘520,735 E5308 E000E2E 18%
¥

h.

-] Vaolumeta: Fabe 202093 0 B 423,98 2 812 071411 225176 $1.207 001548 16T
13} Lamgs EG Destribanion Less Senace 24z 933 509864 §21,5858 Fril-a b EURREEE] B2EATE E1.207 E001548 15™%
H

¥ B Desistylion xcl CARE Fes B CETMA Dl $0.1301 EXFIET KiTF S0 13708 L0 S681a 001807 182%
»

1 obmmeiric Rates Incluse CARE & GHG Fn, Exclurdn CSITMA

» CARB Faw Cot At nLEm L0 T4 Fa ¥ S0.009E0 = [-2i] 000017 M
;] GHO Caat Adder 107,739 50 10511 §11, 755 16, 300 50 11733 St BIE 53051 50 0013

23 Tatal - EG Distritatmn Lewsl 1842 5016591 $61.675

2%

28 EG Tensmissin Ll Sevice Excl CARE B GHG Fae & CSTWA (1) | 2246135 H.02853 4,213 1,809,955 S0 04355 a5 524,597 B0 02055 %
T EG Tnumisaion Levsl CARE Fas B3 285 5000143 S0 26363 §0 00960 E SI6F (5547} 5000017

28 EG Transmission Level Serice - GHG End User Fee 24,950 .0 817 19,95 ST 2.

2 EG Tansmission Level Service - SGIP ZMEIN 0006 4568 1500, 046 $0.0013 2.3

3 EG Tensmissin Lel Sevice Incl CARS B GHG Fas, Exchige TSITMA (1]

3 EG Tensmission Level {3 2MEIN 00T $TIER 1.800.5658 $005234 .20 2.7 001960 599%
»

33  TOTAL ELECTRIC GENERATION ZATTITE  SOBAEST  BA3SI06 | 213,248 $0.07379 §155, 437 $3,91  S00MBD B

01y $0.00960

EESEEERSRAE

151.75 017501 38,061 110,501 5013708

50 0355

L

Laval EOA Excluds CARS & GHE Fas & CSMWAA 57 %84 500 02855 51,635 43 565
|

Joipl £OR ¢ DRAFYS

1) CEIMMA - Narecona CRI D Tarill rate Inchids CSMA. Cumiomans axampl, ncledng Corstiusonally Exempl, recers Trasspotation Chasgs Aduenmssl [TCA)
EG Tarifl Rate Exclede CHITMAR, since EG costomen: are axampt

2 CARE & WG Feas - EG-O and NCCHD rates inclede CARE B GHG Faes.

3) EOR cestanmais Lasl Bclude CARE & GHO Feas aad Excluges CSITMA; sitcs EOR cuslomees e exempl Bbam CEITMA, aad get a credit v CARE & GHO Fias.

See footzotes. Table 1
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Southen Calilomia Gas Company
T
Prisinnt Rates Prigerad Ralas Changas

Mar-1.22 Aerage Bl 122 Jane1:24 Jan-1.24 Rervmraie Rate % Rate

Wolumes Ratn Rewerns Vlurms g Ratn Rewenug Changs Chasgs  changs

Mth Eth 50005 Mith 5ah 5000s 00T Eth 11

A B c 1] E F [+] H |
] 3
2 Reseraation Ssrace Optons (RET
k] Duaily Rasaration rale S1hiday 5009070 5002359 S8 1205%
4 Usage Change for RS Sth S0.0ET4 S0.0258 [BO.0001G}  1.3%
§  Class Aserage Volumeinc Rabe [CA)
6 elemalric Flate Bt 5009584 5003636 SROFIIZ  1333%
T Usage Charge for CA S1h 000274 S0.015E (S0.00018)  -1.9%
8 Clais Averags Vialumalnic Rale [CA) 5% 50 D2ESE 50 a5 S TIN
g
W 116% CA flor MonBlypass Valumetric W) Sk S00aE=T S0 056aT oz Ti¥e
11 135% CA flor Bypass BY] §ith . 5003855 5006638 _ SLOFEM TN
12 Tolol Teansmussion Lewel Sevace (NCOEOREG  LE0J34T0  SOQGRE  SHZIM | 2561649 0 a5t $126210 | BT SO0 T3
11
1 1
16 C5ITMA, Adder ba Lisags Charge 22419 0 00032 190 T 861 5000034 351 1 200002
16 CARS Fus Adde 12680365 5000143 51,807 ST7.42 5000160 51,554 5000017
" GHG Fea Adder Rl 010811 £ 556 A 019723 413

RN - R A A R A A R - - ]

SiGP Addat

50 20136
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TABLE T
Trasaméssion Level Service Transponation Rates

Southem Calieenia Gos Company
QB8
Pradant Ratin Pregaad Rt [

ety 1-23 Fmiage War-1-22 Jan-1-0 Jdan-1-24 Aevenus Rate % Rate

Vollmes Fate Aevenis Volumes Raie Aevenia Change Chasge  change

L 1k S000s Wih Sth 030 030 Eh %

A 2] [+ 1] B F G H 1
1
2 BAeservabion Serace Oplion RS
i Duaaly Rasaratos rats Sthiday shaoiom 032380 5001289 120.5%
4 Usage Charge for RS &th $001278 50 91258 ShOI0E  13%
& Class Average Volumetnc Rabe {CA)
6 Velumatric Rita $1h S001584 500359 shOE2 13X
T Usage Charge for CA Sth S0.01278 $0.51268 SO0S0NE 1 3%
B Class Awiaga Voluselic Rata [CA] Sah 50038 04354 ShOIOEE TIIN
9
10 115% CA flor NosBypass Valumsine B Sah S0.032ET S0.9559T S008I0 TRIN
11 135% CA fin Bypass Vilumelic B1) S ____ suomm 50 8653 SLOBI T3
:: Lokal Transmession Leved Sarara WOOLEDREGL L AFIZA1e  SOOMET  §FF 16 Q261639 0035 22637 LB SOUPME: (AT
15 L#d Aot Incheding CHITMA & CARR & GHG & SGIF Fea;
15 (CEITRA, Bddar 1o Usags Chargs B2 A1TE 5000032 519 T46 461 030334 5251 51 5000032
16 CARE Far Adder 186 S0.00M3 S1ET T2 S0 00163 §1.68 $0.08017
7 GHG Fusa Ao 12505 S090918 51,556 mnr W3 51413 S0.00813
18 0

ELEESELACSESEHESHE RSB HE NN EBRYY

SFRRTOAZRIRSRADUOAEZES
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TABLE &

Backbong Trammission Service asd Siorage Rees

Scmthinin Calilornia Gay Company
il ral
Present Rates Proposed Raies. Changes
Mar-1-22 Axwrage War-1-22 Jan-1-M a1 FRwmrun Rate % Rate
Weluimis Rata Rl Welksimis Raie Rivifis Changs Change  changs
ith &th S000rs Wb, Midth Lth $000rs 000 Lth L
A B C [+] E E [+] H I
[
T
A Stooage Costy incl, HESMA)
g Cara 5000 14 198 5145825 531,525
10 Lead Balancing 000 ST4383 $115.275 $40. 593
11 Usbendid Sterage 5000 ] 50 50
12 S188 S0 5361100 ST2418
Eau fosinobas, Table 1.
1] CSMWAA - HCCI and EG TLS Tanf rmtes molude CSTWMA. Customens exempt {Constitutional Exempt and EG) recese Transpostation Charge Adpusbeent (TCA)
2] CARE Fes - TLS NCCI, EOR and EG Tarfl rates includs CSMMA TLS NCCL EOR and EG custamans sxempt a5 thay pay CARE Fees dirsctly rsceive cradit
J) Wiholesale Custamars axclades CSITMA, and CARS Fae snce thise cuslomas an: axempt
IABLE B
Backbane Transmission Service asd Siorage Retes
Sowttenn Californin G Company
[\l % Tra ]
Prasant st Proposad Rats Chaiigyas
Mar-1-22 Average o123 dan-1-4 Jan-1-24 Arvenue A % Rate
Wplumies FAata Rivifig Wplumes Fate Aivenis Change Change  change
Sth 0 B Mah Sth 000 000 Sith %
o] £ o ] [ G H 1
&
T
¥ Stpenge Coste (ingl, HESMA]
| Care 500D 514,230 F145825 EH.525
W Lead Balancing $008 §74.383 $116.275 0360
n Unburdked Sicraga 5030 5 = 51
1 168,67 521,100 I

S fosiiestic, Table 1

1) CHTMA - NCCI and EG TLS Tar rabes: include CHTMA. Cestomens axempl [Coreftutional Exempt and EG) recenss Transpodation Charge Adpstment (TCA)
2) CARB Fa - TLS HCCl, EOR ard EG Taril rales nclude CEITMA. TLE NCCL EOR aad EG custamals aoanill a5 thiy pay CARE Fess diractly recake condi.

3 Whalesals Customers excludes CSITRAAS and CARE Fes since thess customan: ae sxempt
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IABLE 1
Matural Gas Transportation Rate Revenues

San Disgo Gan & Electic
dnnuary, A3 Rabis
O07asEa
TCAP 1112034
A1 Proposed Rates At Proposed Hases Changes
Mar1-22 Average  Mar1:22 | Jan14 Myerage dan-1-24 Rate
Wolumes Rate Reveres | Volimes Rale Fevenues Reverues Rales  change
miherms Sitherm 000 mtherms SAherm S000s S000's SAherm %
1] E F o E E ] H |
1 |COEE
2 |Rusidentisl FMIEM 514TI2E SMEOBME | IO §1.70231 S50 652 (5185 023906 15T%
3 |Comsmicial & Industrial 1MTTT SOE106T 5118544 | 1TEEN3 50 B43TE 5114538 (53.945) 00328 53%
4
L]
& |MIGV - Pra Sempra-iida FIR ] S0285H2  SEAM A1m $0.30430 §7.083 56400 S000B4E  145%
T | Sempadfiide Adustment 24129 S0.0E34 82161 .11 £0.08501 &2 M 151 S0.010M7T 114%
& |MGV Post Sempra-Wide 4129 8035406 356 11 50 40362 3,365 791 0046 11T%
]
10 [ Toal coRE Elid)  §iieel o | atgew ' §igosy  seege | jpoe  g0igie 110w |
12
13| Distsbutan Lawsl Sanace 29376 50 86284 .7E2 35337 §0.20335 5T.9BS SFAn 004051 4%
14 | Transmissien Lavel Senica 3] AT 569 0433 601 ams 7 5005851 7] 518 5003273 5. 1%
15 Talal Moncoe CAI 46 345 5. 91471 5E I8 930 " 01617 §7.975 52550 004705 41.0%
16
7
18 | Distsbutan Lawsl Sanice
13 P Samgra-Wida 6B 26T 5011388 58258 T1.656 5015584 §11.967 =291 S0.035%  J0.0%
il Sempaiide Adusbeant GBEET 80.05768 §1973 71,686 50,0594 51,794 179 E0.004T4) A%
Fa | Chistribation Level post SW GBEET WATTEE  §12.2M 1,686 S0.208TH 514,960 e oo 1TE%
2| Transmission Level Service (2 451963 0080  $131TH 2esss T 3004476 $11.241 (82 BE4) $0.01965  &4%
23 [ Tata| Eliic Ganesaton 5020 saoa0s st | oreon " savesle  gpez | S soow 7oen |
|
25 [TOTAL NONCORE ST ey s | esuz " siomer TR I T
i
77 [S¥sTEM TOTAL LMBITS  soseaEs  getoge) | svesss T saveely  gewnisl | gew)  soteers  3adw |
1) These tabas are for Malural Gas Transpomabion Sardce from Ciygabe lo Metar ™ Tha Backbone Transportation Seeica (BTS) rata s foe sandce fram Racept Poist b Cygate
The BTS mate is a SoCalGas tan® and senice i purchased from SoCalGas.
Z) The awerage Transmisson Level Serace (TLS) mate is shown here, see Aate Table & for detaded list of TLS sates.
! 1) Al rales include Franchise Fees & Uncollectible charges. ’
TABLE 1
Hstural Gas Transpanstion Rate Revenues
San Diege Gas & Elestris
January, 2024 Raes
082833
TOAP 102024
Jit Proposed Rates A1 Proposed Rates Charges
Mar 122 Aeserage Mar 1.2 dan1.24 Ayerage dand24 Raie
Yolumes Haie Revenues | Volimes Fate Revanues Revenues Rates change
miherms $rem E000's miems $rem s S00drs Erem ®
[+] E E 1] E E G H |
1 [eeaE
2 |Resutertial M3EM S14TIE BAE0B4E | 27060 §1.70003 60 B4l L] $0. 23178 15.0%
3 |Commaical & dusinal 1477 SNEI0ET  F11AB44 178013 $062170 S114.810 1$4,135) $0.03104 5%
4
5
B NG - Pra Serngna-Wide 24,139 S0 78582 38414 23178 5030443 ST 058 8842 5003381 14.5%
T | Sempra-Wde Adusiment 24,179 S0.08014  §2151 23179 S0 08065 51870 (5281) [BOMBSE)  -B5%
B |NGY Post Sempra-Wide 24,179 5035456 58585 FERES-] 50 38509 58928 5361 50033 BE%
]
10| Totsl CORE 532,140 S110564  35M S5 | 472EM ' §12%T0 564, 5E) LT} $0 13106 11.0%
1
12z
13 | Desiribasiion Lewel Serace 28,31 018284 54,703 3633t 50 2z £7.001 £2.2088 50 (a0ag 4.0%
14 | Transmission Levd Senice (5 17,68 Sy il apss " snoses g $188 50 02328 G5 1%
15 | Tonal Moncers CRJ 45045 SDA14TI 85385 | 40 ' S016165 57970 52585 50 04605 400%
L]
17 |NONCORE ELEC TRIC GENERATION
18 | Desinbudion Less] Service
19 Pre Sempra-iVide B8, BET S0.19828 58280 71685 5018581 11,165 2808 5003584 30.0%
20 Sampra-iiide Adusiment B8, BET S0.05TE8 53873 1655 5005307 3803 81T S0.00461) B0%
21 Diestnbubion Lewvel post 5V fo-f: g 80178 1224 71685 50 20888 S14.068 2180 sonanaz 1 6%
22 | Transmizsion Leve Service 2) M spmd wand | saees T sooess T snane {82,889 sOMGEs  pman
23 | Tonal Ewetric Gansraion 5H7I0 MO 826051 | J07RO0 T 800507 526209 5188 50 03509 T &%
4
25 |[TOTAL MONCORE 577176 S005847 531808 | 34800 T SO(ME5D 534178 52772 5004411 B1i%
26
27 |SYSTEM TOTAL 1,198, 18 ‘§].65BE9 619,763 318,529 " S0TE49E BS18.TED {81,000 SO18EIT 3R

1) Thusad raés ara dor Matural Qi Trarsperaton Seracs from “Clygale oo Meter ™ Tha Backbors Trasspenalion Seracs (BTS) rale s fof senice from Recai Pant 1o Citpgale
Thi: BTS rabie i & SoCalGas @l asd sefics is purchased mam SoCalles

2] Thia averags Traramssin Lavel Serics (TLS) rale is shaam hise, s Rabe Tabks © lor Soaled kel of TLS ralis.

3} Al s inchade Franchise Fees & Uncollecible charges.
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TABLE 2
Corn Gas Transperation Rates

San Diego Gos & Electric
Jamuary, 2004 Raies
TS
TCAP U103
At Presant Rats At Pregosad Ratss Changas
Mar-4-2F Autage Mar1-23 Jan-1.24 Avaraga Jan-1-24 Fata
Valumes. Rata Ravenues | Volumes Rate Reverues Fasenuas Rates  change
miherms. Sxrarm S000rs mhems Sithem S000s s000s. Stherm %
A B c i} E F ke] H |

Composite Rate $5h

Gas Rabe Sfth

MBLComposite rate ratio

HBL- BL rate difence $h

Rirtas Inchoda CSITMA, CARE and GHG Addam, Excludes CAT
CHTMA Adder in Volumeinc Rate

CARB Adde 1o Volsmetse Rala
GHG End User Adder o olumetric Rate

Fosrags NonCARE Rate Sthesm

| Sub Maber Credit Schadule G5.GT
25 Unit Discount Siday
T Urit Discount Siay

E S L s ER YU YR E R E NS IFRER B rm e

MM ST

Siw Foginotes, Tabl 1.

B-2

50.24103

s
r
:

255060 S133I7e 5340135 | 1s242 SI50O3  SPMOIETIZ | B5193)  S0MESD MEN
ET 874 1 E0650 138 TE3&1 1 BEITES 143 233 487 s 32136 138%
MI2M S10EN S35 18T | 2706 S1E2I06 TG S3EIT S0231BE TR

$ 1830 £1.04082 $0.10843

$ 04093 T 04008 S00BBAT TR

11855335 14500000

0.27376 50.29852 5002476
MEMI  S000E2 0 | amaTid $0.0008) 1 EE) SO0 1M0%
N3 5000137 M 27,604 50.00115 bxih]
3324 5009620 530158 | o270 MM $0.10545 538538

5143848 I §1.72950 SO24102  962%
LTy softaben) Sa24g) | SaTe (80 B2z 51,768 BL2Y)  [SAMME  420%
e BOL00N} RETEE | 261 720 BEORS) (58,107} E2301)  (SO2e%E  A18%

2%

20,604 1.70231 SUE0ENIETE | (8194  $03306  18.7% |




TABLE 2
Core Gas Transportation Rates

San Diego Gas & Ekectric
Jansary, 3034 Rates
i Tr Tk ]
TCAP 11102008
A1 Present Rales Ar Proposed Rates Changes

Mar-1-22 Amrage  Mar122 | Jan1 Haerage Jane1-24 Rt

Wolumes Rats Revenues | Volimes Rate Rewenues Reverues Rates changs

mtheres Stheim 000 mrthesms Sitherm 5300 5300 Sbmm %

A B c [+] E F ] H ]

1 |Rasidantiol RATES Scheduls GRLGM
7 |Roms Exclude CSITMA & CAT
3
4
§ | Bassbne Sthem 205 260 $103M SMaed | 19242 £1.5295) £394 117 4T {846,078} 5019719 14.0%
& | HonBaseine Stherm &7.674 §1.60650  $93136 T4.361 $1. 6 §143 M7 2 250151 S0 220 131.8%
7| Aweage Rate SAharm Mazm 13881 M MY | 27060 162063 438433 $3.636 §0.F3M7 16.7%
4| HBLEL Ratm
¥ Compasite Rate $ih § 1839 ST §0.10883
10 Gas Rate Sth § 048033 5042385 500987 -13.0%
" HELICampesia rala fata 1.M55335 1.1500003
12 HBL- BL rals diflsrence Sih 0.27are 0.23861 5002485
13
4 |Rates Include CSITMA, CARD and GHG Adders, Excledes CAT
15 | CSITMA Addar ta Valumalic Rate 6343 5000162 539 FUERE] 5001 5373 526y 5000021 13.0%
16 | CARS Adder o Valumein: Rate M3z $0.00137 2] 2080 5000115 8

AT | GHG End Usier Adder 1o Volimsinic Rala

M| Awesage MonCARE Aate Stherm

313,234

S009638  E3D1SE | IT0EM

5010545

32538

18
18
5148828 173012 a0 2188 16.2%

Fil

22 | Sub Meter Credit Schedule GEGT

23| G Unit Discownl Sidey 5479 ($0.58060)  (51.286) 5,679 (0. B0 (51, 764) E618) 5024132} 41.6%
24| GV Unit Discosn) Siday FLRL [$060099)  (55.726) LA (50 B4355) (56.045) (52.359) (50 24756} 41.2%
5

6

Fa

|

Fi]

L]

n

12

1

H

EL

36

ar

kL]
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Son Diego Gos & Electric
Janmary, 224 Rates
TCAP 1172024
M Prasen| Rales M Propened Rules Changes
Mar1-32 Foarags  Mee-1-32 | Jan-1-34 Avaingh Jan-1-34 Rate
Volumis Rata Rawinids | Vilomes Rata. Rineniiie Runsinss Ratas  changs
mitheses Stham 50005 MRS Sherm 005 0005 Sherm %
A B c 1] E E <] H 1

D m e N N L R -

eates Exclinde CSITMA & CAT
Twar 1= 010 1.000 thamsimanth 8T B2T 5072884 SEITDD B3 437 5075272 560 54T [FEREE]] S0.025TE 15%
Tiar 2 = 1,00 10 21,000 therma menth 28,939 5048348 543,000 B1.7ES S0.ENTE2 242 M5 {5585) 0MM 0%
Tiar 3 = ovar 21,000 tharms/manth 1\ S04MT ST EE2 18111 045107 57538 1514} S0.0%IT  AE%

13| CHTAA Adder 1o Volumetsc Rabe

25| Agusimest for SOFFD =T 5639 1550
27| Coudit for CSITMA Exampt Customars: [50.00162) R 1T {50.00021)]  130%
13,007 SUGIET STidsed | 178813 $0.64276 114,55 [E3346)  SO.0%03  8.0% |

1) CSITMA - Tanf rate includes CSTMA, exempt customers (incleding CARE participants and Canstitutionally Exempt] recese Credit for CEMTWMA.
CARE participants recervwe 2% CARE discount (Tanfl rate less Credit for C3MMA Exempt Customers)20%
San faotnales. Tabie 1 !

TABLE 3
Matgral Gas Transpaitation Rate Revenues

Sam Deego Gas & Clecoric
January, #24 Fates
TCAP 1172004
At Present Hates A4 Proposed Rotes Changes
War-1-22 HAveesge  Ma-1-22 | Jan-1-3 Aveage Jan1-M Rats
WVelumag Rate Rewsusi | Volomas Rate Ravenues Remnms Ralug changs
T Sharm 0005 fthaimg Sitharm 5000 S000% SAharm %
1

A =] C [ 1] E F =] H

A0 el SN e LS R .

Tear 1= 010 1.000 thaims/maosth BT.GIT S0.TIEM 363700 BT .75118 3604 #3.278) 30 [asd 1%
Tiar 2= 1,004 10 31,000 thersaimenth B2 933 E043M3 43000 B1.TES 5051684 347260 (5740 500333 %
10| Tiar 3= ovar 21 000 tarmsdmanty 1= 5041470 57552 18111 S0 45065 5751 21) 5003555 BT%
1
Femtes Includes CSITMA, Excludes CAT

CEThAA, Adde 1o Violimetnc Rate

=

3

E

2%

2 | Adusimest ot SOFFD 3679 628 E51)

2T | Cowddit for CSITRLA Exempt Customais (50, DT F is0.0083) (50 03021} 120%
Eel

25 [Totsd Corw CRI 104117 EA06T__$11 178,513 S0.641T0 S114810 1 A0 A%

1) CSITMA - Tanf rate includes CSITMA, exxempt customers (inchading CARE participants and Canstilutionally Exempt] recese Cradit for CETMA.
CARE participants receiv 20% CARE discount (Tanff rate kess Credit for C3TMA Exempt Customens)"20%
Sen footnoles. Table 1
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[Molumsans Rotes nchede CSITHA, CARB and GHG axcludas CAT
CETMA Adder 1o Velumetn: Rate

CARR Addes 1o Valumetac Rabe

GHEG End User Adder to Volumetric Rate

[Walumsdric Rales nchede CSITEA & CAT
CAT Addar o Velusatnic Rate

Comisad transport & compressor adder Sth

|Ctteer &l jusamanis:
Adustment for SOFFD
Cresdit for CSITMA Exempt Costomarns St

o R ]
o]
o]

5000152
50000137
S0 096H

%
in
p e

2118
23118

r

113510

(50 33924)
5000963 82
5000115 827

5010645

50 00000

51,3035

516
(B0 00 VED)
(0. T30}

£

00001 130%

(007118 £2%

(B000021)  130%

L R

Uncomprassad Rate who CSITMA B CAT Sithasrm 51 !'IE i‘l_l- T E.lﬂl I'E E! !II’EE M 3%
] 5200711 513 ¥ 5248365 519 50} S04TERS A%

Wolumetric Rates incheding CSITMA | Excluding CAT

CEITMA Adder 1o Volumein: Rate ] S000182 0 T 50,0083 &0 S000021 130
CaRf Addes 1o Valumetne Rata ] 5000137 & T 000115 50

GHIE End User Adder by Volumetnc Rate ] S0 0963 1 ¥ 5010648 51
ol i Rotes Inchede CSITEA & CAT

CAT Addar 1o Vislumatnc Rate 1] 5000022 o) ] S0 00l L] 50 200200
Linzomgrasied Rate Stiam 52 00932 52 49565 50 S0MBETZ MIN
| Citheier Adljussimants.

Adustment for SDFFD ] 50 0

Coreit for CETMA Expmpt Costomars St [50.00182) (50,0088 [BO0DIIT)  TRO%
[Tetal Resitontial NGV TN 77 T ¥ (PR ] ANz 21 |

1) CHIMTMA - Tarif rale ncludes CHITMA, exemal customers (i

luding CARE p
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JAMLE 4

Cither Core Gas Transportation Raies
San Diego Gt & Eleciric
-] b
January, A4 Haves
TCAP W11
AR Present Rates At Proposed Rates Changes
Mar-1-22 Avernge  Mar1-22 | Jan-1-24 Avmrage Jan-1-24 Rate
Wolumas RAate Reemes | Volumas Rale Reveryes Reenuan Rates change
mitharms Sitherm 5000 rrifharme Sthesm S000E S000E Sitherm

A

8 c

Rase
Malumsari: Ratos knehede CSITMA, CARE and GHG axcludes CAT
CEITIMA, Addar o Velumein: Rate

CARA Adder 1o Valsmeta: Raba
GHG End User Adder bo Volumatrnic Rate

|Wolumedric Raotes inchede CSITES & CAT
CAT Addar o Vslusalric Rate

Cominad wansaper & compresser sddsr $h

Citheir Adjiesamants:
Adustmant for SOFED
mwcmuwnumn

Sempra-Wide NGV Ratas

4129
4129
4129

50.00162 53
5000137 50
80.09628 5230

513147

512

{80.00152)
1

Sempra-Wide NGV Radea

F1.97657
152 39324)
23178 ‘300183
23118 50.00115

5010586

2
27
2444

£5%

Uniamprassed Rate who CSITMA & CAT §ithsam

Wolumstric Raies ncheding CSITMA | Excluding CAT
CETIA Adder in Velumeinc Rate
CARE Adder 1o Volumetae Rabs
GHG End User Adder be Volumainic Rate

Wolumstric Rates inchede CSITEA & CAT

2 FLa0e) S8 51368783 L1 ] 2 FOATETY _ ge % |
9 20071 513 T 52 4E390 519 &0} E0.476T3 3 8%
9 oo 50 T S0.00183 50 00N 1R%
E ®Womr 50 T 5000115 ]

3 0% 5 T 5010556 51

CAT Addar 1o Velumain: Rate [ ] 000002 50 L] 00802 ] 50 5000008
Uncomprassad Rate Stham 2 00aaz & anign 0 0 4B50E M
|Ctteer & jumants:

Adustment for SDFFD 50 ) &0

Cresdit for CSITMA Exempt Customarns 3 500162 #.0018%) 50.00021) 130%
\[otal Residential RGV 3 AL H $2.54234 biH 50 S0.8E3%6 ___ H0%
1) CETMA - TanF rale ncludes CSTMA, sxempt {including CARE and Constihticnally Exempt] recaie Credit for CSITRS,

B-6
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IABLE 5§
MNonCore Gas Trassporiotion Aabes

orasE
January, A4 Haves
TCAP 112004
AR Presend Rates Ak Proposesd Raies Changes
Mar-1-22 Avernge  Mar1-22 | Jan-1-M Hwwrage Jan-1-24 Rate
Wolumas Rate Remmme | Volimes Rals Rewsnues Rewmyes Raleg changs
rmifharms Siherm S000s enthiri Sharm S000% S000% Sharm %
A 8 [ o E F G H !
Mealcdw Commrircial & Insdustrial Distributicn Laval
Volumeiric Charges Exclude CARE, GHG. CSITMA 20376 07162 &2 a7 L0 10M2 Ealrd 1,568 S0M2W 451%
CEMMA Adder to Volumetric Rale 24 020 L0062 gk 10,010 5000183 355 16 003021 13.0%
GHG Adder to Volumetnc Rate S0.00628 52466 5010546 $1.2% 768 5000913
Velumatric Charges Include CARS, GHG. and CSITMA
Othar Aaljusimsis;
EOFFD
Cradt for CEIMAA Exempt Customers Sith {50.00162) (Saa0183) (0.00021)  12.0%
Credt for CARB Fre Exempt Customars $th {50.0013T) [5000434) S0.05257) Hbd%
Credt for GHG Fee Exempl Customens $%h (5000628 5010546 CE0.00918)
B 2035

Vioksmets: Rats (Inzl TCS) Sith 44306 50.05924  S387 40,237 5011474 H A8 5259 1
EiS D axcluda CARB B GHG Fes, CSITMA 6B EGT fo ] 5278 71,656 50 14429 510,335 51,621 5002 14. 0%
Vodumetric Hates Includes CARD Fee, GHG Fee Excludes CSITMA:
CARB Fea Cost Addar - Small 24 560 000137 M N4 500034 5136 M0 000287
CARB Fes Cost Addar - Lasga &4 6 .00137 51 40,27 5000424 5174
GHG Fes Cost Adder - Smal 23 556 000628 52268 0, 5810585 3,968 it 5000918
GHG Fee Cost Adder - Lage 11521 000628 31,18 10,48 5310545 1,144
Total - EG Distribution Level GEEET WATTEE  §12.2M 71,658 L3 20878 414,960 27 arE 17TE%
Credi for CARB Fee Exempt Customers Sth #0.0013T) (50.00434)
Cradi for GHG Foee Exempl Customars $%h H005E2E |50.10846)
Exxcl CARS & GHG fee & CETMA 461,563 M0HEs  §1318 F25 M5 5004964 11,104 151.99% 0008 TII%
- CARB 30584 £0.00137 54 1.8 5000224 546 ] 0.000B7 E1 2%
- GHG 2,863 1.00528 265 o 5010546 2]
- SGP 48133 S0.006T 2263 X6 546 3000004 EX ]|
Incl CARS & GHG Fee B CSMTMA
46 | EG Tramamemsmn Level Sanace - Average (1) 461363 50029 11T F25 845 5004575 11,241
TOTAL ELECTRIC GENERATION 530230 00908 56053 1 E00 $o.0am4 26,201 FitL] $0.0396 _ To.4%

CEMMA, since EG oesiomens ane axempt.
2} CARB - GTHE and EG Tanff rates include CARB. Thase EG and GTHC customers fhal ams exempl will mcaive CARB credit

3} GHG - GTHC and EG Tan¥ rates lschde GHG. Those EG and GTHE customess: thal ace axempt will receme GHG cradit

See fosinotes, Table 1
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IABLE 3
RonCore Gas Transporeation Rates

Son DSego Gos § Eleckic
anen
January, 3034 Ratss
TCAP 1172024
At Presant Hates An Propesed Rates Changes
Mar1:22 Myerage  Mar122 | Jano12e Average Jan1-24 Aate
Velumes Rate Revesues | Vaolemes Rate Revenues Rrveres Rales chanpe
mihamE herm H0ir's miharms Sitherm S000rs S00rs Sherm %
A B c [+] E E G H 1

1

2

3

4 [Velumatsic Changes Exclude CARB, GHG, CSITMA 23376 SOOTIER SR04 3337 50,1037 53,668 51,564 5003217 4.0%
5 | CEITMA Adder o Volsmetne Rabe 043 5000962 04 0,010 50100163 123 516 5000021 13.0%
6 | GHG Adder o Volemetnc Rlabe S0.0%63 52456 £0. 10548 £31,29 5780 £0.00918

T

& VWolumetric Charges Include CARE. GHG, and CSITMA

]

0

11 | thes Adjustmants:

12| SOFFD

13| Coeedit for CSTMA Exempt Customars Sth (5000962 300183 S0 00021y 130%
14 | Coedit for CARB Fee Exempl Costoman 55h (50,0837 5000434 (50 0287y 216.4%
15 | Coedit for GHG Fae Exemgl Cuslemens Sh (50 3673 {50 POS4E) (50 D913y

16 JRCCL.O Tom BT nieaE  $A7E3 BWIW T 80008 EEALI] same 7 S0O4IE  JUE% |
i1

18 |RCCLT Total (1} 1WAEs  S0.0M%  SEM 13,964 S0.0561 " §TESAT siee " se.0z03 " Go.r%
1% |WCCI-Transmission Class Averag 156 fomdn  geel 13,965 T 80.0551 Sy

20 |Toted MomCors CAI soss  souan ssoms | 0w soaes s1.8m $2,58 $hosos 40w
Fal

z

23

FIYE

=l

*

a

n

-}

3 | Volumatnic Rate (ncl TG5) S 4008 50,0524 54007 49,227 011481 52 618 2 s0g2 15.1%
n

2 |EG Distribution suciude CARE & GHE Fee. CSTMA GRAGT 5012669 SETOE | 71666 $0,14440 $10 347 $1629 5002 14.1%

M

35| CARB Fos Cost Adder - Small 4,550 00013 53 NAZ9 S000434 §1386 503 5003257

35 | CARB Fes Cost Addar - Lags 44 206 000137 861 40737 5000434 5174

37| GHG Faa Cost Adder - Serall 1,556 5009578 52,268 anozn 5010546 5,98 ‘sage 50.00918

3| GHG Fae Cost Adder - Lamge 11,81 50 09628 1,148 10 248 5010546 £1 044

r,

n

k1

3% [Tatal - EG Distrbution Lews| &4 657 S01TTEE §12.27 T1.666 50 20836 $14 568 2740 $0.03932 17.6%
A4 | Coedit for CARB Fee Exempl Customarns Sth [5020137) (50 00434)

A1 || Coedit for GHO Fae Exsrmgl Cuslomars $Ah (50 09628) (50 10546)

43

43 |EG Transasissien Lavel Senvica Excl CARE & GHG fes & CEITRA 451,383 S0.02859 §13. 952 225 945 50 4355 11,194 §51,958) 5002055 TII%
44 |BG Transmission Lavel Serdce - CARE 19,584 s000137 554 TE3 5000224 6 [hx11] £0.00087 E12%
44 |EG Transmission Level Serdce - GHIG 2963 S009E20 L [] 5010545 50

4% |EG Transmission Level Serice - SGIP 261,381 000057 163 225,945 Soo0ou L)

Fir Senvice ool CARS & GHG Fee & CSTMA

43 | EG Teansmission Level Service - Aesrage (1) 461,387 $02E0 §13TE 225,45 5004875 11241

oF

iy |TOTAL ELECTRIC GEMERATION SN SIUMM0E  SEE0E | gy $.0087 26,109 $106 $0.03890 _ Tu.d%

1) CSITMA, - Tarif rate Include CETMA, exempt customers (nchading CA

Schedule EG Tadfl Rate sxcluds CETMA, snce EG customers are exempl.
Z) CARS - GTHC and EG Tanf rates lsclude CARS. These EG and GTHC castomarns thal am sxempl wil receve CARS credil.
3] GHG - GTHC and EG Tl rates Inchads GHG. Thess EG and GTNC custemas thal afe axempt will recens GHG cradi

Sae otnies, Table 1

\RE participants and Consitusonally Exempt) recere Crodt for CSTMA
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TABLE &
Transmission Level Service Gas Transporistion Rabes

AT
Janmary, 2134 Rabes
TCAP 113024
Al Preseni Rales At Proposed Rabes Changes
Man-1-33 Frarags Mai-1-2F | Jan-1-3 Frarags Jas-1-M Ratla
WValumas Rla Réverued WVelumas Rate Remnae Raveniues Rates chasge
i hitres Sthaim SD00s milhaims Sithaim S000% 5000 Sthaim %
L3 B [+ 1] E F G H |
1 o Hiats B
2 | Reseration Service Option [RE)
3| Daily Resaration rale S$%hday S0.0007T7 &0 02974 S0AT 1A%
4 | Usage Chargs for RS Sth 50002 001268 S0G00E  1.3%
B
B | Class fosrage Volumelric Rate [CA)
T | Volumatnic Rale Sth SO0 003718 005 13I%
B | Usige Chargs fer CA Sth 50 01732 5001265 [F0E00ME]  -13%
8 | Chass Awsrags Volumalnc Rala CA Sth S002ETE 0.04384 s002108 T33%
1
11| 115% Ca flor NonBypass Volumainc B} Sah 500337 50,0572 5002426 T
12| 1¥% CA flor Bypass Volumetric BV} Sh 500382 5008725 sog2ME  TAie
14 |averoge Tansmission Lvel Sevice iSSP S  Sues | Zman  s00me SiEG | mipe  siems  Tave |
1§
15 |Gl Bate Inchude CRITMA, CARS, and GHEG Fass
1T | CEITRA Adder 1o Usage Rabe Sh 17,589 s0.00162 28 13,566 5008163 7.3 [Lal] 0000 11d
18 | CARB Cost Adder §7,183 $0.00137 TE 21,188 80008224 M7 5000047
19| GHG Cost Adder T4dE $0.09628 312 384 5010648 §41 S0.00818
2| 5GP Addar 17.569 50 00000 L] 13,966 $0.00000 50
21 | Resenation Serace Optian [RE)
22| Daily Reseration raln S&hiday S0.0MTT 8002374 E] ST 1%
23| Usage Changs for RS 3th 0110 $0.1E1S E] S0 %
Fe|
75 | Clags Posrags Volumatnc Rale [CA)
| Volumalic Rate Sth §0 01554 5003712 E 002125 133N
27| Usage Charga for CA St 5011209 12215 50 5004010 90% |
28 | Class Aesrage Volumetne Rate G Sith S0.12803 50,1937 ] SO0 ME%
F= )
30| 116% CA flor NonBlypass Wolumeinc W) Sah 50130 S0 18664 ] 003450  261%
31| 13% CA flor Bypass Volumeinic BV} $4h 5013609 8017661 Eo] 003672 260%
k-]
33 [thes Adjustments:
M| Coeddit for CSITMA Exampt Custommig Sth (50 00162} 50 09183 H0O0IET}  130%
35 | CARB Fos Crahi for Exesngl Cuslomans 5th (5000137} (50 09224 [50000ET} 63IF%
35 |_GHG Fas Credit for Examgpt Customers S1h [50 09528) (50, 10545) (50 00918)
k
3% |EG Bate Inchude CARR & GWG Fees, ancludes CSITMA;
¥ | CARA Fer Cost Adder 5000137 500022 0.00087
4 | GHG Fee Cost Adder 40 09626 5010645 .00 88
41| 5GP Adder 461,363 $0.00057 53 22 M6 S0000014 3]
47 | Ressnation Serdce Option (R3]
43| DOty Resanation e SYhiday 0.0 §00237d §0 09T 12H0.5%
44| Usage Chirgs ker RS Stk 5011104 5012049 50 0005 35%
45
45 | Class Aesrags Volumaine Rala [CA&)
47| WVolumainc Faie St 50 0155 5003718 50 $0.02126  133.7%
A8 | Usage Charga for CA St 5011104 5012044 50 S1.00548  A6%
— — — — .
43 | Class Awsrags Volumatne Rala CA Sth 50 12638 50.15T&T 50 20370 MI%
]
51| 115% CA flor NonDypass Volumainc M) Sah s013129 5016515 50 S1.0786  MA%
E2 | 135% CA flor Bypass Volumetric B3 $ah S013M0e 5017612 50 00808 2TA%
3]
4 |Othes Sdjustments:
65 | CARB Fee Cradit for Exempl Customers S%h 5000137} (5000224} {S0.0008T) 632%
56 | GHG Fae Credit for Exempt Custemers $h (50 09628) 50 10546} {50.0091E)
LT
58 [Awerage Transmissson Lavel Serdce 478,912 M !1& #15,510 Emu‘u 12030 E.E 50.07008 66.E%

Sse kotneles Table 1
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San Deego Gas & Elechic
w@eI
Jsnuary, 704 Rates
TCAP 1172024
At Presant Hates A1 Proposed Rates Changes
Mar1:22 Myerage  Mar122 | dano124 Average Jan1-24 Rate
Welumes Rmxe Reverues | Vaolemes Rate Revenues Rrwerses Rales change
mEhems SAherm L10drs mifems: Shherm S000rs S000rs SAherm %
A B c [+] E F ] H L]
1 AL1L on L f e Hake Be
2 | Resesation Senice Dptien [RS)
3 Dty Regardalion rals Sday 009077 5003374 5001257 130 5%
4 Usage Changs far RS St 5001282 E0.01268 50 D301E) -1.3%
5
& | Class feerage Volumetnic Rate (CA)
T | WVolumetric Rate Sth 20,0154 20.03ME 5002 123.5%
B | Usage Charge for CA S48 20,0126 0.01268 (50.00018) 1.3%
9 | Class fwerage Volumetric Rate CA Shh 5002978 204984 50,0208 T33%
1w
11| 115% CA flor NonBlypass Volumsatiic MV 5ah $0.03307 0572 50 02825 T33%
17| 135% CA flor Bypass Volumaiiic BY) 5h 50 03867 50.08728 5002847 TEI%
13
14 einge Transenission Ll Sedce 4TE 532 S0.0785% 513695 25910 50004355 511386 51,808} 5003055 T3.3%
15
15 [C&I Hate Include CSITMA, CARD, and GHG Fees
1T | CEITRAR Added 1o Usage Rits Sh 17,562 50,062 Fe] 13.965 5000183 5% 33 50 02031 120%
18 | CARB Cost Adde 57153 50,0337 s 21168 50.00224 T 5003087
13 | GHG Cost Addar 3446 50.05623 53\ ] 5. 90545 20 50.03913
20 | 5GP Addar 17565 E0.03003 -] 13,965 ‘50.00000 =1
21 | PReasration Servca Optian [RE)
22| Daily Resersation rate $th/day 0.01077 L0274 50 S0.01287 120 5%
2} | Usage Charge for RS St $0.1120% 128 50 001019 20%
o
25 | Clags fwrags Volumetric Rals ()
| Volumalnic Rate $th 50015584 00378 50 5002135 133.3%
77| Usage Chirgs or A 518 5011208 5017218 50 soonn 5o
28 | Class Aesrags WVolumatnic Rale CA Sih E0.12803 50, 50 5003435 M.5%
- |
33 | 115% CA flor NonBlypass Volumainc MV} Sh 50,1323 S0 1EHE 0 50,0451 2%
31| 1% CA flor Bypass Volumetric BY) $h 0. 13805 0.7z 50 £0.03873 0%
k-
31 [Othes Sdjustments:
3| Coedit for CHITMA Exempt Customens $th (50,0062 50,0018 (50.00021) 130%
35 | CARB Fee Cradi for Exespl Cuslomans $4h 50,0037 50.00224) (50 DR0ET) B3 2%
% | _0HG Fus Crodi for Examgt Customees 51 i50 D367 150 30545 i30 02918
k1
5 |EG Hate Include CARE & GHG Fees. excludes CSITMA:
3 | CARA Fae Cost Addes 5080137 500022 .00087
40 | GHG Fea Cost Adder 5009623 5010548 .08
41| SGIP Adder 481,363 50 80057 5263 225, 5 500002 L33
47 | Reseration Serice Option (RS
43 Dy Reseration rate Sthidey 508077 00237 50 0127 120.5%
4 Ussge Charge fr RS $4h 5011104 5012049 50 30005 BS%
A5
45 | Clase Aversge Volamatiic Rate (TA)
AT [ Wolumetric Rats $h 50 01534 500ara 50 50.02125 133 3%
48| Wesgs Chargs for CA 51 Rl 013043 50 0, M i5% |
43 | Clase Aversge Volemotic Rate T2 §Ah 50 12638 50157E8 50 £0.03070 H%
58
51 | 115% CA (Jor MonSypass Volumatric NY) 55h 5013129 50 16515 50 5003387 25 %
&2 | 135% CA (for Bypass Volumatne BY) S%h 5013704 5017512 50 50.03308 278%
51
54 |ty Adjusimants:
L | CARE Fae Cradit for Exampt Customars S$th [50.00137) (50 0024} 50.00087) B1X%
& | GHIG Fea Credit for Exespt Customers $1h (5009620} (5010545} 0,008
L1
&8 |Average Transmission Level Service 7RG BOGO0G  S1a 96 | 219,910 $o.0505 $12,05 (52, 565} S0, 000 A%

JABLE &
Transmission Level Sarvice Gas Transporation Raies

See fooinotes Table 1
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APPENDIX C



In D.17-09-035, the Commussion defines marginal customer cost as the cost of providing
service to an additional customer *®* The Commission also identifies that “[n]ew connections
costs are composed of costs associated with the investment required to provide access to a new

customer . . "° Algebraically, this can be expressed in basic marginal cost definition as follows:

Ain total capital cost

Marginal customer capital cost =
g P A in one additional customer

Marginal cost 1s defined for small additional umits, 1n this case gas service to an
additional customer. This 1s precisely how the Rental method calculates marginal customer
capital cost. Trymg to express the NCO method algebraically shows that 1t 1s inconsistent with

the basic definition of marginal cost:

A in total capital cost for all new customers
all customers (existing and new)

NCO method customer capital cost =

As the above equation shows, the denonunator captures all customers, not a c e in the

number of customers_let alone change in one additional customer. NCO 1s an average cost
method, not a marginal cost method. If the Commussion 1s seeking to determune a true marginal

customer cost, it must reject the NCO method, as 1t does not calculate the cost of providing

service to an additional customer.

% SeeD.17-09-035 at 18, n.29. See also D.92-12-058 at 11 and 38.
¥ D 17-09-035 at 55 (FOF 9).



a. Adjusted Rental Methods

In A 16-06-013, the Comnussion’s Energy Division proposed two alternative methods by
adjusting marginal capital-related customer cost derived by the Rental method: Adjusted Rental
Method 1 (ARM1) and Adjusted Rental Method 2 (ARM2) *

As a conceptual matter, underlying the proposed Adjusted Rental methods, and the notion
that they would produce legitimate marginal capital cost, renowned Econonust Alfred Kahn was
quoted as a supporting source. The quote states in part, “ . . . marginal cost 1s the cost of
producing one more umt; it can equally be envisaged as the cost that will be saved by producing
one less unit*! This quote was applied in the context of marginal customer related cost as “ . _
marginal cost 1s the cost of connecting one more customer; 1t can equally be envisaged as the
cost that would be saved by connecting one fewer customer ™** This application of Dr. Kahn’s
quote leads to the belief that neither the Rental nor the NCO method satisfied the basic symmetry
property of marginal cost in that “[t]he cost of a new hookup (embodied in both methods) 1s not
the same as the cost saved due to a permanent loss of an existing customer hookup_ ™

The rationale appears to be that since the cost of a new hookup 1s not the same as the cost
saved due to a permanent loss of an existing customer, and the fact that both Rental and NCO

methods rely on new hookup costs only, these methods are not appropnately calculating capital-

related marginal customer costs. Accordingly, n such situations one must somehow mclude

*  The ARM1 and ARM? methods are being addressed here because I am providing an illustrative
analysis guided by the directives articulated by the Commission in D.17-09-035 for electnic utilities
should they propose a fixed customer charge. 1 am not suggesting that Energy Division 1s a party to
this TCAP or that ARM1 and ARM?2 methods are being proposed in this proceeding.

41 See Energy Division Staff Proposal on Adjusted Rental Method for Marginal Customer Cost in
PG&E GRC Phase 2 (A.16-06-013) Second Fixed Cost Workshop (November 2, 2016), Appendix B

at 2, available at: https://docs_cpuc.ca gov/PublishedDocs/Efile/G000/MM170/E336/170336343 PDF.
42 Idl’_

¥ Id at6.



both the cost of new hookup and the cost saved due to a permanent loss of an existing customer
to derive appropniate capital-related customer cost.

In fact, Dr. Kahn does not discuss any such symmetry property of marginal cost. To
provide the proper context of Dr. Kahn’s discussion of marginal cost, I provide from Dr. Kahn’s
book the expanded quote:

... marginal cost 1s the cost of producing one more umt; it can equally be envisaged

as the cost that would be saved by producing one less unit. Looked at the first way,

1t may termed incremental cost—the added cost of (a small amount of) incremental

output. Observed the second way, 1t 1s synonymous with avoidable cost—the cost

that would be saved by (shightly) reducing output. (Although these three terms are

often used synonymously, marginal cost, strictly speaking, refers to the additional

cost of supplying a single, infimtesimally small additional umt, while “incremental™

and “avoidable™ are sometimes used to refer to the average additional cost of a fimte

and possibly a large change in production or sales.) Why does the economust argue

that, 1deally, every buyer ought to pay a price equal to the cost of supplymng one

incremental unit?**

Clearly, Dr. Kahn does not state or imply that the cost of producing one more unit must
equal the cost that would be saved by producing one less unit. The last sentence in the quote 1s
consistent the with defimition of capital-related customer cost as the capital cost of one additional
hookup. The cost of providing access to an additional customer will be different than the cost

saved due to removing access to an existing customer.

¥ Kahn, Alfred E., The Economics of Regulation, Principles and Institutions, The MIT Press,
Cambridge, Massachusetts and London, England, 1988, at 65-66.
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Mathematically, I attempt to show why ARM]1 and ARM?2 would not produce a true
marginal cost result.
i. ARMI1

ARM]1 1s mathematically depicted as follows:

ARM1 MCAC = r1 = Rental MCAC (1)

Where *

TS5M rate base value

rl= TSM replacement cost new value

The ARM]1 method adjusts the Rental capital-related marginal customer cost downward
by an adjustment factor (r1) which the ratio of system-wide TSM rate base value to all TSM
(exasting and new) valued at the Rental method capital-related marginal customer cost. Energy
Drvision proposed this adjustment factor to be at the system level; however, at least
conceptually, 1t 1s more appropnate to develop this adjustment factor using residential TSMs
only smce our focus here 15 on residential TSM marginal cost. For the analysis below, I assume
that the adjustment factor 1s based on residential TSMs only, not system-wide TSMs. The Rental

MCAC 1n the equation (1) above can be rewritten as:

RECC
All residential customers

Rental MCAC = TSM replacement cost new value = ( b (2)

Plugging in this expression for Rental MCAC mto ARM1 in equation (1) above result m:

4 MCAC 1s the capital-related component of marginal customer access cost, 1l 1s a system value and
not customer-class specific, TSM 1s final line transformer, service drop and meter, replacement cost
new value 1s the rental calculation (before RECC 1s applied) summed over all the Utilities” customers,
and RECC 1s real economic carrying cost. Note: O&M are added after MCAC is calculated for both
ARMI1 MCAC and ARM2 MCAC.

c4



TSM rate base value

ARM1 MCAC = ( )* TS5M replacement cost new value

T5M replacement cost new value

RECC
All residential customers

*( ) (3)

Cancelling the TSM replacement cost new value in the numerator and the denominator in

equation (3) leads to:

RECC
ARM1 MCAC = TS5M ratebase value = - - (4)
All residential customers

ARM1 1s supposed to reflect an adjustment to new connection cost under the Rental
method with the adjustment bemg “correction™ to the Rental method for violating the “basic
symmetry property” of marginal cost. However, equation (4) shows that ARM1 new connection
cost does not depend on new connection cost at all; rather, it depends on the rate base value of
residential TSMs attributable to all past customer hookups. ARM1, therefore, 1s a backward-
looking embedded cost method, not a forward-looking marginal cost method. In D.17-09-035,
the Commission made it clear that new connection costs are forward-looking *6

ii. ARM2

ARM? 1s mathematically depicted as follows:

ARM2 MCAC = r2 = Rental MCAC (5)

2 = TSM replacement cost new value less depreciation
- ¥

TSM replacement cost new ralue

The ARM? method adjusts the Rental capital-related marginal customer cost downward

by an adjustment factor (r2) which the ratio of TSM replacement cost new value less

% SeeD.17-09-035 at 17, Table 1.



depreciation to TSM replacement cost new value. Again thus adjustment factor 1s proposed to
be at the system level As with ARMI, it 1s more appropriate to develop this adjustment factor
using residential TSMs only smce our focus here 1s on residential TSM marginal cost. Using
simular steps described for ARM1 above, the ARM2 can be rewntten, assuming the r2

adjustment factor should be based on residential TSMs, not system-wide TSMs, as follows:

ARM2 MCAC = T5M replacement cost new less depreciation

RECC
*
All residential customers

(6)

While ARM? still requures the calculation of Rental capital-related marginal customer
cost, lowermg this marginal cost by an adjustment representing depreciation costs attributable to
all past customer hookups violates the concept that new connection cost should be forward-
looking.

As discussed above, the proposed adjustment to Rental method-based new connection
cost to retain the so-called basic symmetry property of marginal cost 1s unsupported.
Additionally, as demonstrated above, ARM1 simply depends on backward-looking rate base
value, and, hence, an embedded cost method. By adjusting Rental method-based new connection
cost using backward-looking depreciation, ARM?2 does not portray a forward-looking concept of
marginal cost. Therefore, if the Commussion 1s seeking a true marginal cost, the Adjusted Rental

methods would not produce this result.
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